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FROM SODA SANAYii ANONiM SIRKET i (JOINT STOCK COMPANY)

THIS PROSPECTUS IS RELEVANT TO THE SALE, BY WAY OF PUBLIC OFFERING, OF THE
STOCKS WITH THE TOTAL NOMINAL VALUE OF TL 3,161,000 ,000,000 BY WAY OF
INCREASING OUR CAPITAL FROM 18,960,000,000,000 LIRAS TO 21,067,000,000,000 LIRAS IN
RETURN FOR CASH AMOUNTING 2,107,000,000,000 LIRAS AD RESTRICTING THE PRE-
EMPTIVE RIGHTS OF THE EXISTING SHAREHOLDERS FOR THE STOCKS THAT WILL
REPRESENT THE CAPITAL INCREASED IN RETURN FOR CASH AND BY COLLECTING IN
CASH AND IN ADVANCE THE PORTION AMOUNTING TL 1,054, 000,000,000 CONTAINED IN THE
STOCKS REPRESENTING THE CURRENT CAPITAL.

THE STOCKS, WHICH WILL BE ISSUED DUE TO THIS CAPITA L INCREASE, HAVE BEEN
REGISTERED BY THE CAPITAL MARKETS BOARD ON 07/04/20 00 UNDER THE REGISTRATION
NO 43/531. HOWEVER, THIS REGISTRATION DOES NOT MEAN A GUARANTEE PROVIDED BY
THE BOARD OR THE PUBLIC FOR OUR CORPORATION AND FOR THE STOCKS.

THE TRADE OF THESE STOCKS IN THE STOCK EXCHANGE AFT ER COMPLETION OF THE
SALE IS SUBJECT TO THE AFFIRMATIVE RESOLUTION TO BE TAKEN BY THE EXECUTIVE
BOARD OF THE STOCK EXCHANGE WITHIN THE FRAMEWORK OF THE RELEVANT
PROVISIONS CONTAINED IN THE STOCK EXCHANGE LEGISLAT ION. IN THE LETTER
DATED 29.03.2000 RECEIVED FROM THE ISTANBUL STOCK EXCHANGE; IT IS STATED THAT
THE COMPANY MEETS THE CONDITIONS OTHER THAN 2/e (TH E CONDITION, PUBLICLY
HOLDING) AMONG THE CONDITIONS OF LISTING INDICATED IN THE ARTICLE 9/A-1 OF
THE ISE LISTING REGULATION AND THAT THE COMPANY’'S S TOCKS CAN BE TRADED IN
THE NATIONAL MARKET, UNDER THE RESOLUTION TO BE TAK EN BY THE EXECUTIVE
BOARD OF THE STOCK EXCHANGE BY TAKING AS BASIS THE CONDITIONS OF LISTING
INDICATED IN THE ARTICLE 9/A-1 OF THE ISE LISTING R EGULATION AND BY RESTING ON
THE POWER GRANTED BY THE ARTICLE 35 OF THE REGULATI ON ON THE FOUNDATION
AND WORKING PRINCIPLES OF THE STOCK EXCHANGES; AFTE R A REVIEW ON THE
RESULTS OF THE PUBLIC OFFERING, IN CASE THE 2/e CONDITION IS ALSO FULFILLED.

. INFORMATION ON OUR CORPORATION

A. INTRODUCTORY INFORMATION

1. | Trade name SODA SANAYA.S.

2. | Headquarters and branch addresses :  KAZANLI ME\MERSIN

3. | Registration date, registration number and trade 16.10.1969/2702, MERS TRADE REGISTRY
registry office OFFICE

4. | Duration > | UNLIMITED PERIOD OF TIME

5. | The known number of Shareholders : 8

B. INFORMATION ON THE CURRENT CAPITAL AND SHARES

1. | Paid-in capital 1 18,960,000,000,000




The most recent two ordinary general assembbtimgs and, the current distribution of the paid
in capital among the shareholders

The Shareholder’s; Capital Share
Trade Name/ 23/03/1999 22/03/2000 17/11/1999
Name and Surname
(Thousand TL) (%) (Thousand TL) | (%) (Thousand TL) (%)
T.Is Bankasi A.S. 5,494,686,671 37.38 | 7,087,024,442| 37.38 | 7,087,024,442 | 37.3§
T.Sise ve Cam Fab. A.S. 9,019,359,296 61.36 11,633,132,806| 61.36 11,633,132,806 61.36
Other 185,954.033 1.26 239,842,772 1.26 239,842,772 1.26
TOTAL 14,700,000,000 100 18,960,000,000| 100 18,960,000,000 100
3. The real person shareholders’ kinships with edbhr, whose shares in the capital are 10% and
more:
NO.
4, | Of the Shares Representing the Capital;
Allocation Registered/Bearer Share Nominal Total The Rate to the
Value (TL) (TL) Capital (%)
I BEARER 1,000 5,000,000 0.00002
I BEARER 1,000,000 6,485,000,000 0.034
I BEARER 10,000,000 34,310,000,000 0.18
I BEARER 100,000,00( 101,200,000,0P0 0.53
I BEARER 1,000,000,000 208,000,000,000 1.09
I BEARER 10,000,000,000 310,000,000,000 1.64
I BEARER 50,000,000,000 18,300,000,000,300 96.5
TOTAL 18,960,000,000,000 100.0
5. Of the real and legal persons possessing the dapindirectly;
Name and Surname/Trade Name Sharein Capital
Amount (TL) Rate (%)
TirkiyeIs Bankasi A.S. 8,052,301,884,867 42.47 %
Tilrkiye Sise ve Cam Fabrikalari A.S. 197,974,179,681 1.04 %
Trakya Cam Sanayii A.S. 16,165,365,785 0.09 %
Anadolu Hayat Sigorta A.S. 7,951,058,183 0.04 %
Camsar Sanayi Ara Mal Paz A.S. 2,534,646,281 0.01 %
Anadolu Anonim Tirk Sigort&irketi 560,280,600 0.00 %
Cam Pazarlama A.S. 204,027,1p8 0.00 %
Cami Madencilik A.S. 2,131,578 0.00 %
6. The capital increases taken place within the yeand, the resources (YES)
thereof
CURRENT PERIOD
Date of Amount of Increase | Cash Premium on Capital Revaluation Reserves Other
Increase Stock Value Increase
Fund (YDDAF)
17.11.1999 4,260,000,000,000 3,916,474,463,048 343,525,536,952




THERE ARE NO REGISTERED SHARES.

II. INFORMATION ON THE SALE, BY WAY OF PUBLIC OFFER ING, OF THE PORTION
AMOUNTING TL 1,054,000,000,000 PERTAINING TO THE CORPORATION'S PAID-IN
CAPITAL AMOUNTING TL 18,960,000,000,000

1. Information on the Shareholder Planning to Selits Stocks
The Shareholder’s Trade Capital Share Nominal Value of the Stocks
Name / Name and Surname Planned to be Sold by the
Shareholder (Thousand TL
Amount Rate (%)
(Thousand TL)
T. Sise ve Cam Fabrikalari A.S. 11,633,132,806 61.36 10UE¥000
2.a) Information on the Shares Planned to be Sold
Allocation Share Group Registered { Nominal Value| Number of Sum of Their
Bearer of One Share Shares Nominal Values
(Thousand TL)
1 Bearer 1000 1,054,000,000 1,054,000,000
TOTAL 1,054,000,000 1,054,000,000
Subscription Share Value (TL) Allocation/ Registered / Number of Total
Group Bearer Subscription Shares Amount
1,000,000. - I Bearer 5.000 ,080,000,000.-
10,000,000. - | Bearer 2.500 ZAH)M00,000.-
100,000,000. - I Bearer 1.000 100,@mm,000.-
1,000,000,000. - I Bearer 174 174,@mm,000.-
10,000,000,000. - I Bearer 25 250,0mm,000.-
50,000,000,000. - I Bearer 10 500,011,000.-
TOTAL 50,000,000,000.-
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7. Privileges granted to the stocks representing éhcapital (separately for stock allocations andg

kinds of privileges)
Allocation Group Registered / Bearer Nominal Value Kind of Privilege
(L)
NO.

8. Election of the members of the Board of Directar and the Board of Auditors according to the
Corporation’s Articles of Association:
The Board of Directors is comprised of maximum lémmbers to be elected by the Shareholders
General Assembly from among the members of theeblodders in accordance with the provisions
the Turkish Commercial Code. The General Assemldgte maximum 3 auditors for maximum
years from among the shareholders and third parties

9. The rights provided with redeemed shares creategursuant to the Articles 402-403 of the
Turkish Commercial Code:
NO.

10. Principles concerning transfer of registered sires:

b) Whether or not additional option to sell shall e exercised:Additional option to sell shall not be
exercised.



3.a) There shall be coupons for acquisition of new shanmembered from 1 to 16, on th& |1
Allocation stocks planned to be sold.

b) From the year 2000 to the year 2009, there shafliidend coupons on the stocks and;
dividends shall, for the first time, be providedrfr the profit pertaining to the year 2000

4. Preference stocks planned to sold and, the nawiof preference:
There are no preference stocks.

5. On the stocks planned to be sold; there are nordscthat will restrict transfers and
circulations of the stocks or that will inhibit tistock holders from exercising their rights|.

. INFORMATION ON THE INCREASED CAPITAL SHARES AN D THE PUBLIC

OFFERING
1. Information on the shares representing the capd increased in return for cash and on
the 2 allocation share certificates to be issued, repreating these shares
Allocation Share Registered/ | Nominal Value of| Number of Sum of Their Nominal
Group Bearer One Share (TL) Shares Values (Thousand TL)
2 Bearer 1000 2.107.000.000 2,107,000,000
TOTAL 2.107.000.000 2,107,000,000

The rights to acquire new shares have entirely lbestnicted under the Company Board of Directors’
resolution dated 14.01.2000 and No 1.

Subscription Share Value (TL)

1,000,000. -
10,000,000. -
100,000,000. -
1,000,000,000. -
10,000,000,000. -
50,000,000,000. -

Allocation/

Registered / Number of Total
Bearer Subscription Shares Amount
Bearer 10.000 TL 10,00@0,000.-
Bearer 5.000 TL 50,00m0,000.-
Bearer 2.000 TL 200,00m@000.-
Bearer 347 TL 347,00m00000.-
Bearer 50 TL 500,00000000.-
Bearer 20 TL 1,000,00000m00.-

TOTAL TL 2,10090,000,000.-




| 2.A)

| The capital increase shall not be carried out fteeninternal resources. |

3.A)

NJ

There shall be coupons for acquisition of new shanembered from 1 to 16, on th&
Allocation stocks planned to be issued due todastal increase.

B)

From the year 2000 to the year 2009, there shadlitidend coupons on the stocks and;
dividends shall, for the first time, be providedrfr the profit pertaining to the year 2000

Preference stocks planned to be issued in thizcrease:

There are no preference stocks.

IV. INFORMATION ON THE SALE

1.

Sale price

The range of sale price has been determined as8104dL 7,500 for one share with the
nominal value of TL 1,000, offered to the public.

Sale Method:

The stocks shall be sold under “the Fixed-PricekBBoilding and Stand-By Underwriting
Method".

1=

The methods used in determination of the pricegvaluations of the management an
the intermediary firm with respect to the prices:




Two methods shall mainly be used in determinabitihe sale price for each share:

DISCOUNTED CASH FLOW METHOD:
In this method; the Company’s market value is fobpadleducting the Company’s curre
liabilities from the sum of the present values ot#d in consequence of discounting
Company’s free cash flows (created throughout @sydar projection period) with th
convenient capital cost reflecting the Companys& fevel.

In the discounted cash flow analysis for Soda Sa®a$.; projections have been carri
out in respect of the Company’s financial statemdrgtween the years 2000 and 20
The surplus value, which has been calculated uhgeassumption of 3% growth rate af
the projection period, has been added to the fiflowed considering such assumptid
throughout the projection period.

Please find below the firm's values calculatedvarous discount rates:

Discount Rate Firm’s Value (Millidn.) Firm's Value (Million USD)
10% 240 639
12% 1650 029
14% 1625 522

¢ 1 dollar has been taken as TL 585,000.-

COMPARISONS WITH SIMILAR COMPANIES
Trading Multiples Valuation Method is based on titenciple that the trading multiple
such as rates of price / earnings and market valbeok value, which pertain to th
Companies existing in the same line of activityy awltiplied by the relevant parameté
of the Company which is subject to valuation.

In its sector, Soda Sanayii A.S. is in the posibdra domestic monopoly. In our Count
there are no other companies performing activitreshis field. Therefore, while th
trading multiples are found; the rates of:

» P/E indicating the relation between market value @nofit,
» MV/BV indicating the relation between market valrmed equity capital,
» MVINS indicating the relation between market vadunel net sales

have been used by taking into consideration ofaWerages pertaining to the chemi
industry and the stone & soil-based industry, inclwhsimilar companies are contain
and; efforts have been made in order to determhi@edmpany value.
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Please find below the year 1999's basic data usdle analysis in which the rates |of
Price/Earnings, Market Value/Book Value and FirM&ue/Net Sales are contained:

| 31.12.1999 |
Equity Capital (Million TL) 29,786,843
Net Sales (Million TL) 62,140,298
Net Profit (Million TL) 2,777,020
Number of Shares (Thousand) 18,960,000

Please find below the firm’s values calculated biyg these data:

1999 Company  Company Value

Value (Million $)
(Million TL)
P/E 30 84,240 144
MV/BV 7.14 214,695 367
MV/NS 1.9 121,095 207

* |SE rates: the coefficients, which have been tbby taking into consideration of thé'2
session (dated 10 March 2000) closing prices, baea used.

In the trading multiplies analysis; the firm’s valhas been found in the range of 144-867
Million USD. When each of these rates is separatedyghted; the Company’s market
value is found as 268 Million $ (156,780 Billion Yln the similar company analysis
(comparisons with similar companies).

3. VALUATION SUMMARY

Method Market Value Market Value
(Million TL) (Million $)
Discounted Cash Flow 169,650 290
Comparisons with Similar Companies 156,780 268

Under the opinion that, in the current market cbads and in the primary public
offerings, it will be appropriate to determine tpece of the stocks by using a certain
discount rate; the price range, which shall benta® basis for determination of the public
offering price of the Soda stocks, has been foarttle range of 6,800-7,500.




Issuance-related total cost and/or cost per shayr which should be paid by the
Corporation:

It is estimated that the issuance-related total wdkbe 1,500 Billion TL and that the co
per share will be TL 71.

192
—

The estimated cash inflow to be provided by th€orporation and, their fields of
utilization:

The cash inflow to be provided approximately in #maount of 21 Trillion TL will be
utilized for repayment of the Company's currentngaand for financing of new
investments.

Values of Stocks

a) Nominal value of one share: TL 1,000.-

b) Book value of one share: TL 1,571.- (by 31.129)9

c) The rate of sale price / Book Value pertainm@ne share: It shall be calculated after
the sale price becomes
final.

Term of public offering:

a- It is 2 (two) business days. The commencemethteawling dates of this term shall be
indicated in the circular to be announced.

b- Of the stocks to be offered to the public; tloetipn (20%) in the nominal value of T|L
632,200,000,000 (Six hundred and thirty-two billivmo hundred million TL) has been
allocated to domestic individual investors with igurchasing power and, the portipn
(10%) in the nominal value of TL 316,100,000,000r@e hundred and sixteen billion one
hundred million TL) has been allocated to domestigporate investors and, the portion
(10%) in the nominal value of TL 316,100,000,000r@e hundred and sixteen billion one
hundred million TL) has been allocated to foreignwporate investors and, the portipn
(20%) in the nominal value of TL 632,200,000,00& (8:ndred and thirty-two billion two
hundred million TL) has been allocateditoBank, theSise Cam Group employees and
retirees and, the remaining portion (40%) in thenimal value of TL 1,264,400,000,000.-
(One trillion two hundred and sixty-four billion do hundred million TL) has been
allocated to domestic investors.

Application Procedure:

It is necessary that the savers, who wish to aegstiocks in this public offering, arg
within the book-building (demand collection) terdeposit the prices of the shares (that
they will acquire) in the special account no 39@ened at Tls Bankasi A.S., the
Securities Directorate and that, thereby, theyirfithe demand form.

It is mandatory that the amount of the demand(sng) lot and the multiples thereof.

In the demand form; the investors may, if they @esb, determine a lower limit for the
amount that they wish to acquire. This lower linsit700 lots for domestic individual
investors with high purchasing power.

Domestic individual investors may submit their ded&in the range of 1-699 lots.
Domestic corporate investors are investment fumlgestment trusts, pension funds,

foundations, associations and insurance comparfiikeey are not subject to any Ipt
limitations in their applications.

The Is Bank, theSise Cam Group employees and retirees, who submit tlegnands a

UJ
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included into the allocations for domestic indivddlinvestors with high purchasing powse

| 9. | Entities for Application: |

THE CONSORTIUM LEADER, INTERMEDIARY FIRM

iS YATIRIM MENKUL DE GERLER A.S.

Biyukdere Cad, Maya Akar Center, K: 8, 80280 EqenfdSTANBUL
TEL: 0212 212 04 60; FACSIMILE: 0212 211 08 12

As well as all of its branches and all the branalfeBirkiyeis Bank,

THE CONSORTIUM CO-LEADER, INTERMEDIARY FIRM
TSKB MENKUL DE GERLER A.S.

Meclis-i Mebusan Cad, No: 161, 80040 Findikli/ISTRL
TEL: 0212 334 50 50; FACSIMILE: 0212 243 29 75

As well as all of its branches and all the branafeBSKB A.S.,

INTERMEDIARY FIRMS

GARANTI YATIRIM MENKUL KIYMETLER A.S.

Mete Han, No: 38, Taksim/Istanbul 80060

Tel: (212) 293 48 50; Facsimile: (212) 292 37 76

As well as all the branches of Tirkiye Garanti Bakls., Osmanl Bank A.S. and Bigle Turk
Korfez Bank

TEB YATIRIM MENKUL DE GERLER A.S.

Meclis-i Mebusan Cad, No: 53, 80040 Findikl/ISTANB
Tel: (212) 292 03 93; Facsimile: (212) 292 03 97

As well as all the branches of Tlirk Ekonomi BanK A.

KOC MENKUL DE GERLER A.S.

Blyukdere Cad, Aygaz Han, No: 145/1, 80300, Ziiaisiu/ISTANBUL
TEL: 0212 212 08 00; FACSIMILE: 0212 211 07 30

As well as all of its branches and all the brandfdsocbank A.S.,

YATIRIM F iNANSMAN MENKUL DE GERLER A.S.
Akmerkez, B-3 Blok, Kat: 8, 80600, Etiler/ISTANBUL
TEL: 0212 282 13 40; FACSIMILE: 0212 282 15 50
As well as all of its branches

CAMiS MENKUL DE GERLER A.S.

Barbaros Bulvari, No: 125, Cam Han, Balmumcu/ISTANB
TEL: 0212 274 72 00; FACSIMILE: 0212 266 96 30/ 28702
As well as all of its branches

KENT YATIRIM VE MENKUL DE GERLER A.S.

Biyukdere Cad, No: 121, Ercan Han, K: 2, Gayreft§F&NBUL
Tel: (212) 216 38 38; Facsimile: (212) 272 76 52

As well as all of its branches and all the branafdsentbank A.S.,

10

700 Lots and over, shall be evaluated within tle@n allocations and; they shall not pe
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SINAI YATIRIM MENKUL DE GERLER A.S.

Biyukdere Cad, No: 129, 80300, Esentepe/ISTANBUL
TEL: 0212 213 15 75/ 213 13 83; FACSIMILE: 021282112 99
As well as all of its branches

AK YATIRIM MENKUL DE GERLER A.S.

Inénu Cad, No: 80, Gungsiuyu, 80090, Taksim/ISTANBUL

TEL: 0212 24 85 58; FACSIMILE: 0212 249 66 28

As well as all of its branches and all the branaffeskbank T.A.S.,

ECZACIBA S| MENKUL DE GERLER A.S.
19 Mayis Cad, Nova Bardg Merkezi, 802208isli/ISTANBUL

TEL: 0212 234 35 01; FACSIMILE: 0212 230 65 44
As well as all of its branches

HAK MENKUL KIYMETLER A.S.

Cemil Bengui Cad, Hal¢ Merkezi, No: 2, K: 1, Cayan/ISTANBUL
TEL: 0212 296 84 84; FACSIMILE: 0212 233 69 29/ 28223

As well as all of its branches

OYAK MENKUL DE GERLER A.S.

Blyukdere Cad, Beytem Plaza, K: 9, 802%6li/ISTANBUL
TEL: 0212 231 42 45; FACSIMILE: 0212 232 74 45

As well as all of its branches

PARK-RAYMOND JAMES YATIRIM MENKUL DE GERLER A.S.
A.Nail Gonenli Sokak, No: 6, Etiler/Istanbul 80630
Tel: (212) 287 40 04; Facsimile: (212) 287 59 10

ZiRAAT YATIRIM MENKUL DE GERLER A.S.

Hobyar Mahallesi, Buytikpostane Cad, No: 70, EmifiSTANBUL
TEL: 0212 514 00 44; FACSIMILE: 0212 514 07 10/ 56430

As well as all of its branches and all the branafeB.C. Ziraat Bank,

ATA YATIRIM MENKUL DE GERLER A.S.

Emirhan Cad, No: 145-A, Atakule, 80700, BalmumcuASIBUL
TEL: 0212 258 85 25; FACSIMILE: 0212 227 24 35

As well as all of its branches
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TEKFEN MENKUL KIYMETLER A.S.

Aytar Cad, Metrdshani, No: 10, Daire 8, 80600, 1. Levent / ISTANBUL
TEL: 0 212 283 55 90; FACSIMILE: 283 37 40

As well as all of its branches and all the branafebekfenbank A.S.,

DEMIR YATIRIM MENKUL DE GERLER A.S.

Biyiikdere Cad, OzsezénMerkezi, K.No: 122/B, Esentepe/ Istanbul
Tel: (212) 216 26 66; Facsimile: (212) 267 30 37

As well as all the branches of Demirbank T.A.S.

KALKINMA MENKUL DE GERLER A.S.

Rasit Ri1za Sokak, No: 3/2, 80300, Mecidiyekdy / ISTANB

TEL: 0212 213 30 05; FACSIMILE: 0212 211 97 02

As well as all of its branches and all the brandaféElurkiye Kalkinma Bankasi A.S.,

MNG MENKUL KIYMETLER YATIRIM A.S.

Meclis-i Mebusan Cad, Dursun Han, No: 89/5, Sahpaizistanbul
Tel: (212) 292 23 23; Facsimile: (212) 293 48 88

As well as all of its branches

RIVA MENKUL DE GERLER A.S.

Meydan Sokak, Beybi Giz Plaza, No: 28, Kat: 29, @)6Maslak / ISTANBUL
Tel: (212) 290 30 30; Facsimile: (212) 290 30 10

As well as all of its branches

MEKSA MENKUL DE GERLER A.S.

Biyiikdere Cad, Fargg Merkezi, 147/6, Zincirlikuyu/ISTANBUL
TEL: 0212 274 11 06; FACSIMILE: 0212 274 23 18

As well as all of its branches

ALFA MENKUL DE GERLER A.S.

Akmerkez E3 Kulesi, Kat: 4, Nispetiye Cad, Ulusdrdbul 80600
Tel: (212) 282 18 00; Facsimile: (212) 282 21 66

As well as all of its branches

10. Bank Account No in which the Share Prices shdlle Deposited:

The account No 39041 opened aisiBankasi A.S., the Securities Directorate

12




11.

DELIVERY OF SHARE CERTIFICATES AND REIMBURSEMEN T OF THEIR
PRICES

The share certificates shall be printed by the Gompn compliance with the provisio

S

contained in the Capital Markets Board’s Communi§eées: |, Nr.5 and thereupon, they
shall be delivered to the Consortium Leader’s aotatithe Settlement and Custody Bank

and, thereafter; they shall, as from tieday following finalization of the distribution tis
be delivered to the savers whose demands havenbetert the entities for application.

Following finalization of the distribution list upoapproval of theCOMPANY and

SHAREHOLDER the monies, which are relevant to the demandscald not be met,

shall, at the above entities for application, denbairsed by the consortium members t
have performed the sales.

hat

Evaluation of the Applications:
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After the demands, which have been collected, avedht close together separately for
each allocation group; if the demands of the dapéimames (who have declared the same
address) have been submitted from the same etitégydemand, the amount of which|is
more than the others, shall be accepted and; thhar® the amount of which is less, shall
be cancelled and thereby, such demand shall nointleded into the distributio
transaction. Of the demands submitted by duplicaimes (who have declared the sgme
address) from different entities; the demand, wliéckess, shall not be accepted either. If
equal amounts of duplicate demands have been geldnfibm different entities or, in the
circumstances where the authorized officers areeciddd due to insufficient data input;
the demand, which is contained in the list of théeimediary firm with the higher
underwriting, shall be accepted. The records, whilth not contain the minimu
information that they should contain pursuant te tfemand form contained in the
Communiqué Series: VIII, Nr. 22 (Annex: 1), shdbabe cancelled and thereby, they
shall not be included into the distribution. Duplie records and the records that have been
cancelled due to their deficiency shall be exclufilech the demand lists and thereafter,
distribution transaction shall be carried out d&es.

In case the application demands are less thanual égjthe amount of the stocks (offered
for sale) after the collected demands have beesotidated byiS YATIRIM andthe CO-
LEADER separately for domestic corporate investors, @precorporate investor
domestic individual investors with high purchasipgwer, theis Bank, theSise Cam
Group employees and retirees and domestic investiithe demands shall be met. In the
case that the amount of the demands is more tlaaniount of the stocks offered for sale;
the total amount, which is offered for sale for @mtic investors, shall be divided by the
number of demanding investors and; the amount, lwkicfound in this way, and the

acquisition demands lower than this amount shalineé The remaining amount shall
divided by the number of investors whose demangs hat been met partially and, it shall

be distributed in the same way. In this way, thariiution transaction shall continue until

such time as all the stocks, which are offeredstde, are distributed. The amounts, which
have emerged in consequence of the distributioall &le reviewed with regard to the

investors who have set a lower limit for the amoumtthe case that the emerged amqgunt
remains below this lower limit; such investor shml excluded from the list in compliance

with his request and; such amounts shall be rddigad. In the case that a fractipn

(reminder) emerges during the distribution caldale; such fraction (remainder) shall
completed as the next whole number and thereugmn;dlevant distribution shall,
found acceptable bODA and SISE CAM, be carried out among the investors whpse
demands could not been met completely.

The distribution shall, in compliance with the pedare indicated in the above paragraph,
be carried out separately among foreign corporatesitors, domestic corporate investors,
the Is Bank, theSise Cam Group employees and retirees in accordartbethrd demand
collected, on the basis of the amounts allocate¢ldm.

UJ

The amount of stocks, which may be allocated by G@NSORTIUM MEMBERS to
domestic individual investors with high purchasipgwer, shall be 20% of their own
amount of underwriting. The CONSORTIUM MEMBERS dhbe free to carry out
distributions to any domestic individual investargh high competitive power (to any of
their registered customers and/or to their investbat have entered for the first time)|in
any way desired by them; provided that such digtidm remains within their own
allocation limits. At the moment when the allooas pertaining to the intermediary firms
get full at any time within the book-building (denthcollection) term; they should wafn
their investors about this matter. In any dispulteg may arise in this regard; the liability
shall exclusively belong to the concerned interragdfirm.
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At the latest within 2 business days following ea&pion of the book-building (deman
collection) term;IS YATIRIM andthe CO-LEADERshall finalize the distribution list
separately for each allocation group and, deliiese lists t6SODA andSISE CAM. At
the latest within 2 business days following delwef the distribution listsSODA and
SISE CAM shall approve these lists and shall, in writtemmfocommunicate their approv,
to IS YATIRIM andthe CO-LEADER

2

13.

Prohibited Persons in the Public Offering:

As specified in the CMB’s Communiqué Series: VNI, 22, Additional Article 1; in the
sales of capital market instruments by way of publifering; the issuers that issue g
offer to the public the capital market instrumentse chairman/chairwoman and t
members of the Board of Directors of the intermgdfams intermediating for the publi
offering, statutory auditors, their executive dioes, their managing directors and dep
managing directors as well as their spouses aridrilatives by marriage and relatives
blood in the first and second degree are not albbwee acquire these capital mark
instruments directly or indirectly.

nd
he

O

uty

by
et

14.

Trading in ISE

Following completion of the sales, these stocksal@ved to be traded in the Istank
Stock Exchange only after the relevant affirmatiesolution to be taken by the Execut
Board of the Istanbul Stock Exchange within themiesvork of the relevant provisior
contained in the Istanbul Stock Exchange legistatio

ul

15.

Statements on the Firm that will intermediate ér the sales and on the Intermediary,
Services:

The sales shall, under the stand-by underwritinthate be carried out by the consortiy

Im

to be constituted under the leadershifsofatirim Menkul Dgerler A.S.
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V. FINANCIAL STATEMENTS
| 1. | The recent 3 years’ balance sheets pertainittigt€orporation:
ASSETS (Million TL) 31.12.1997 31.12.1998 31.12.1999
Not Audited Not Audited Audited
I. CURRENT ASSETS 8,741,904 20,731,242 32,327,95
A. Liquid Assets 95,463 203,071 27,795
1. Cash 1,507 1,023 1,653
2. Banks 93,954 163,411 26,142
3. Other Liquid Assets 2 38,643
B. Securities 54,425
1. Stocks
2. Private Sector Bonds, Notes and Bills
3. Public Sector Bonds, Notes and Bills 54,425
4. Other Securities
5. Provisions for decrease in value of marketabdeisties (-)
C. Short Term Trade Receivables 5,987,091 14,655,161 24,793,811
1. Customers 5,986,857 14,654,76 (*) 24,793,581
2. Notes Receivable
3. Deposits and Guarantees Given 240 396 236
4. Other Short Term Trade Receivables
5. Rediscount on Notes Receivable (-)
6. Provisions for Doubtful Receivables (-)
D. Other Short Term Receivables 42,972 246,509 641,427
1. Due from Shareholders
2. Due from Affiliates 149,924 357,420
3. Due from Subsidiaries
4. Other Short Term Receivables 42,972 96,585 284,007
5. Rediscount on Notes Receivable (-)
6. Provisions for Doubtful Receivables (-)
E. Inventories 1,958,462 4,460,154 5,704,751
1. Primary Materials and Supplies 1,460,914 2,172,331 2,708,97(
2. By-Products 53,559 64,153 242,42Q
3. Intermediate Products
4. Finished Goods 258,734 2,096,591 1,943,494
5. Commaodity 168,304
6. Other Inventories 24,964 29,904
7. Allowance for Decrease in Value of Inventorigs (
8. Advances Given for Purchase Orders 160,289 97,169 641,561
F. Other Current Assets 603,485 1,166,343 1,160,164
Il. FIXED ASSETS 17,505,99 22,625,987 24,925,29
. Long Term Trade Receivables 418 358 15
. Customers
. Notes Receivable
. Deposits and Guarantees Given 418 358 15

. Other Long Term Trade Receivables

. Rediscount on Notes Receivable (-)

. Provisions for Doubtful Receivables (-)

. Other Long Term Receivables

. Due from Shareholders

. Due from Affiliates

. Due from Subsidiaries

NENEEEERENERENEES

. Other Long Term Receivables
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5. Rediscount on Notes Receivable (-)

. Due to Affiliates

. Due to Subsidiaries

ASSETS (Million TL) 31.12.1997 31.12.1998 31.12.1999

Not Audited Not Audited Audited
6. Provisions for Doubtful Receivables (-)
C. Financial Fixed Assets 10,191,147 8,871,613 5,502,834
1. Long-Term Securities 453,245
2. Allowance for the Decline in the Value of Longtin Securities (-)
3. Affiliates 8,943,184 8,664,514 5,049,101
4. Capital Commitments for Affiliates (-) (20,600
5. Provisions for Decrease in Value of Affiliate} (
6. Subsidiaries 1,258,554 207,094 490
7. Capital Commitments for Subsidiaries (-)
8. Provisions for Decrease in Value of Subsidiafigs
9. Other Financial Fixed Assets
D. Tangible Fixed Assets 7,244,024 13,670,47 19,368,48¢
1. Lands and Parcels 254,181 286,381 286,387
2. Underground and Overland Plants 987,081 2,209,023 3,697,97(
3. Buildings 1,826,491 3,431,286 5,376,501
4. Machinery, Equipment and Installations 15,468,07 28,609,654 41,974,32
5. Vehicle Tools and Equipments 66,503 104,679 190,472
6. Fixtures and Fittings 452,895 875,874 1,391,724
7.0ther Tangible Fixed Assets
8. Accumulated Depreciation (-) (13,788,301 (23,062,189 (36,044,460
9. Ongoing Investments 1,868,054 660,250 2,098,081
10. Advances Given for Purchase Orders 109,034 555,501 397,484
E. Intangible Fixed Assets 30,800 2,806 2,097
1. Incorporation and Organization Expenses
2. Rights 121 2,626 1,962
3. Research and Development Expenses 30,679
4. Other Intangible Fixed Assets 180 135
5. Advances Given
F. Other Fixed Assets 39,600 80,737 51,857
TOTAL ASSETS 26,247,894 43,357,229 57,253,24
LIABILITIES (Million TL) 31.12.1997 31.12.1998 31.12.1999

Not Audited Not Audited Audited
I. SHORT TERM LIABILITIES 11,488,494 13,428,19 15,774,35
A. Financial Liabilities 8,520,094 9,035,081 9,979,574
1. Bank Loans *** 8,188,984 6,136,811 6,846,231
2. Repay Instalments and Interests Payable on Teng Loans 331,108 2,898,27 3,133,344
3. Current Instalments of Long-Term Bonds
4. Bonds and Notes Issued
5. Other Financial Liabilities
B. Trade Liabilities 1,664,271 2,486,214 2,820,884
1. Payables to Suppliers 1,661,221 2,483,114 2,761,351
2. Notes Payable
3. Deposits and Guarantees Received 2,734 2,618 58,936
4. Other Trade Liabilities 316 489 602
5. Rediscount on Notes Payable (-)
C. Other Short Term Liabilities 465,145 1,482,701 1,704,264
1. Due to Shareholders 2,654 1,125
2
3
4

. Deferred Debits
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5. Taxes Payable

239,145

284,914

374,700

LIABILITIES (Million TL)

31.12.1997
Not Audited

31.12.1998
Not Audited

31.12.1999
Audited

6. Delayed or Deferred Public Debts to Pay by Instats

7. Other Short Term Liabilities

226,00(

1,195,131

1,328,438

. Rediscount on Notes Payable (-)

. Received Order Advances

1,439

48,591

86,278

. Provisions for Liabilities and Expenses

837,547

375,604

1,183,34¢

. Provision for Taxes

742,753

367,369

1,080,224

N[ =l m| of o

. Provisions for Other Liabilities and Expenses

94,795

8,237

(™ 103,126

. LONG TERM LIABILITIES

2,945,084

7,264,954

11,692,04

. Financial Liabilities

2,575,99¢

6,895,867

9,166,467

. Bank Loans ****

2,575,99¢

6,895,867

9,166,467

. Bonds Issued

. Other Securities Issued

. Other Financial Liabilities

. Trade Liabilities

. Payables to Suppliers

. Notes Payable

. Deposits and Guarantees Received

. Other Trade Liabilities

. Rediscount on Notes Payable (-)

. Other Long Term Liabilities

. Due to Shareholders

. Due to Affiliates

. Due to Subsidiaries

. Delayed or Deferred Public Debts to Pay by Ingats

. Other Long Term Liabilities

. Rediscount on Notes Payable (-)

. Received Order Advances

. Provisions for Liabilities and Expenses

369,089

369,089

2,525,581

. Provisions for Severance Payments

369,089

369,089

2,525,581

Nl R ml o] of af 2] w] O] T o] o] 2] w] N Rl wf &] o] ] -] >

. Provisions for Other Liabilities and Expenses

. EQUITY CAPITAL

11,814,314

22,664,074

29,786,84

. Capital

4,311,00

14,700,00

18,960,00

. Capital Commitments (-)

. Premium on Issued Shares

. Revaluation Surplus

2,384,528

3,926,60(

6,333,673

. Revaluation Surplus in Fixed Assets

1,319,064

3,916,724

6,332,821

. Revaluation Surplus in Affiliates

1,065,463

9,874

846

. Gains from the Increase in Stock Markets

. Reserves

1,445,201

1,963,534

1,716,15(

. Legal Reserves

559,254

1,189,314

1,407,349

. Special Reserves

717,189

218,171

4,371

. Extraordinary Reserves

168,760

212,519

304,430

. Cost Increase Fund

. Gains from Fixed Asset Sales

343,524

. Profit for the Previous Year

. Net Profit for the Period

3,673,581

2,073,941

2,777,02(

. Loss for the Period (-)

. Losses from Previous Years (-)

. Loss for the Year...

A
B
C
D
1
2
3
E
1
2. Statutory Reserves
3
4
5
6
7
F
G
H
1
2

. Loss for the Year...

TOTAL LIABILITIES

26,247,894

43,357,22

)

57,253,24
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(*) 120 STKs. 11,979,373 130 STKs. 12,814,208

(**) Communications 2,912 — Provision for Loan Irgst 98,554 — Other 1,660

(***) Loans Borrowed and Transferred to the Group Companes by the Company

By 31.12.1999; the amount of the loans, which Hagen borrowed and transferred to the other in-
Group companies (Cam Pazarlama A.S.) by the Compsiy517,857 Million TL. Of the financing
expenses amounting 15,814,713 Million TL by 31.929; the portion amounting 2,424,133 Million
TL comprises of the financing expenses arisingobtite transferred loans.

The cost (interest rates) of the transferred Idanthe Company is at the rate of 45-55% for trenko

in TL and at the rate of 7.2%-11% for the loan€Euros and at the rate of 11.6% for the loans in
Deutsche Mark and at the rate of 6%-11% for thadda US Dollars. The interest rate, which applies
in reflecting to the group companies the costse(edt, exchange difference etc.) borne by the
Company in relation to the loans borrowed by thenany itself and transferred to the group
companies by the Company, is not exactly the saitie the cost borne by the Company and; it is
calculated according to the monthly average finamndiurden of theSisecam Group. It has been
notified to the Company by the Capital Markets Blotdrat the cost of the loans, which are borrowed
and transferred to the group companies by the Comshould exactly be reflected to the companies
to which the loans are transferred.

(****) Long Term Loan Borrowed by Means of J.P. Morgan Securities

The loan amounting 16 Million USD, which is borraivby the Company from the foreign corporate

investors by means of J.P. Morgan Securities, isitoged by the Company in the account item 400
“Long Term Bank Loans”. The accrued interests efrirentioned loan are monitored by the Company
in the account item 303 “Principal Instalments &mdrests of Long-Term Loans”.

By 31.12.1999; the amount (in TL) of the loan bared by means of J.P. Morgan Securities is TL
8,683,307,144,240 and; the amount (in TL) of theraed interests is TL 446,530,947,089.

The term (maturity) of the mentioned fund is 6 wedine grace period for the principal of which is 2
years. At the outset; a portion of the loan hasle/isaged as “at fixed interest rate” and themth
portion thereof has been envisaged as “at variabdeest rate”. However, under the swap agreement
concluded with J.P. Morgan Securities; the loarradt rate has been determined as 9.75% and; an

accommodation bill has been issued as a guaramtélesf agreement.

2. | The recent 3 years’ income statements pertaioitige Corporation:

(Million TL) 31.12.1997 31.12.1998 31.12.1999

Not Audited Not Audited Audited
A. GROSS SALES 22,394,029 39,065,439 65,397,20]
1. Domestic Sales 15,641,787 21,197,084 25,929,95
2. Overseas Sales 6,689,24% 17,861,49% 39,467,24
3. Other Sales 62,997 6,860
B. SALES DEDUCTIONS (-) (1,044,33D) (2,056,706 (3,256,908
1. Sales Returns (-)
2. Sales Discounts (-) (533,560 (525,354 (864,721
3. Other Deductions (-) (510,770 (1,531,352 (2,392,187
C. NET SALES 21,349,699 37,008,738 62,140,29
D. COST OF SALES (-) (14,309,577) (27,509,613 (44,661,028
PROFIT or LOSS FROM GROSS SALES 7,040,122 9,499,12( 17,479,27
E. OPERATING EXPENSES (-) (2,674,236) (5,946,474 (13,207,282
1. Research and Development Expenses (-) (70,369) (137,580 (554,505
2. Marketing, Selling and Distribution Expenses|(-) (1,452,120 (3,453,992 (6,561,015
3. General Administrative Expenses (-) (1,151,747) (2,354,902 (6,091,762
OPERATING PROFIT or LOSS 4,365,886 3,552,646 4,271,98¢4
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F. INCOMES AND PROFITS FROM OTHER 4,818,495 8,276,438 15,061,752
ORDINARY OPERATIONS *

1. Dividend Incomes from Affiliates 482,961 320,63( 105,707
2. Dividend Incomes from Subsidiaries 43,129
3. Interest and Other Dividend Incomes **** 3,9452% 6,856,493 9,443,023
4. Other Income ** 387,982 1,099,311 5,469,893
G. EXPENSES AND LOSSES FROM OTHER (14,417 (94,396 (141,895

ORDINARY OPERATIONS (-)

H. FINANCING EXPENSES (-) (4,646,61P) (8,712,127 (15,814,714
1. Short Term Borrowing Cost (-) (1,813,848) (3,347,430) (5,000,944
2. Long Term Borrowing Cost (-) (2,832,771) (5,364,697 (10,813,770
OPERATING PROFIT or LOSS 4,523,345 3,022,561 3,377,132
I. EXTRAORDINARY INCOMES AND 26,291 69,182 821,254
PROFITS

1. Provisions No Longer Required

2. Prior Period Incomes and Profits *** P1 1,269 650,408
3. Other Extraordinary Incomes and Profits 26270 67,913 170,850
J. EXTRAORDINARY EXPENSES AND (133,296 (650,433 (341,148

LOSSES (-)

1. Idle Capacity Expenses and Losses (-) (47]909) (520,871 (151,996

2. Prior Period Expenses and Losses (-) (165) (5,297

3. Other Extraordinary Expenses and Losses (- 3639, (129,397 (183,855

PROFIT or LOSS for the PERIOD 4,416,340 2,441,31( 3,857,242
K. PROVISION FOR TAXATION ON CURRENT (742,753 (367,369 (1,080,222
PERIOD PROFIT AND OTHER LEGAL

LIABILITIES

NET PROFIT or LOSS FOR THE PERIOD 3,673,587 2,073,941 2,777,02(

* The participation sales profit totally amountiag05,375 Million TL, which has arisen from the
participation sales to the group companies in 198&, been posted to the account “Incomes and
Profits from Other Ordinary Operations”, contairiacthe income statement. The amount, which is
relevant to the participation sales performed & @ompany, has not been collected in cash. This
amount has been recorded as non-trade receivabte @am Pazarlama. As the value date of the
mentioned receivable has fallen due on 31.01.2@@@rest has started to be calculated on this
receivable.

** Of the “Other Operational Incomes” amounting 634893 Million TL seen in the 1999 income
statement; the portion amounting 1,723,848 Millibh, as explained in the section “Prior Period
Incomes and Profits”, comprises of the profitapilithe difference between the revenue and cost of
sales) of the heavy soda imported on behalf of2i@pany and sold to the in-group firms (due to the
existence of the possibility to incentive-soda imigtions) by Cam Pazarlama A.S. within the
framework of the Company’s production partnershighie Bulgarian Sodi firm.

*** Prior Period Incomes and Profits

In 1997, the Company has acquired 60% shares oprlatized Bulgarian Sodi Factory, together
with the Belgian Solvay firm and the European BémkReconstruction and Development (EBRD).
These three entities hold 67% of the Sodi's capEBRD is a financial partner and; there is a
production partnership between Solvay and the Cospa

Within the framework of this production partnershipe partner Solvay has to draw 75% of the
produced goods and the Company has to draw 25%eqirbduced goods. The amount of productions
is equal to the sum of the two shareholders’ demalficone of the parties draws less from its quota,
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such party has to pay the other party a penaltyuatig DM 35 per ton, for the difference amount.
The penalties shall, in quarterly periods, be dated over the less draws and however, the caiouolat
shall be made for the years 1998 and 1999, on &bagks.

In the mentioned relationship; the penalty inconvdsich have occurred in favour of the Company,
are recorded into the account “Prior Period Incoaras Profits”, contained in the income statement.

The sum of the incomes contained in the item “Pieieriod Incomes and Profits” amounting 650,408
Million Turkish Liras contained in the Company’s 9 income statement and arising out of the
mentioned relationship is 648,457 Million Turkishds, the distribution of which is provided below:

Prior Period Incomes and Profits Amount (Million TL)
Sodi Price Adjustment (DM 1,182,907) (*) 248,211

The Penalty for Less Drawing of the 1998 Solvay&od 263,405

(DM 1,201,530)

The Penalty for Less Drawing of the 1998 Solvay&od 136,841

(DM 493,712)

TOTAL 648,457

(*) The price of the soda imported from Solvay Sizdinvoiced according to the preceding 3-month
cost. In the actual calculation; a positive or niegaprice difference occurs depending on the
difference found. This amount is the price diffearemccurred positively.

**** |Interest and Other Dividend Incomes

The detailed breakdown of the item, which amoug 3,022 Million Turkish Liras by 31.12.1999, isfaiows:

COMPANY NAME AMOUNT (MILLION TL)
CAMSAR A.S. 6,895,209
OXYVIT KIMYA SAN.A.S. 234,893
CAMIS JERSEY LTD. 50,827
KROMSAN FACTORY (*) 2,254,231
NON-GROUP 7,862
TOTAL 9,443,022

| (*) In the records of the Kromsan Factory, the sameunt is seen as financing expense.

3. | The recent three years’ statement of profit distbution, pertaining to the Corporation

1997 1998 1999
TRADING PROFIT 4,416,334 2,441,304 3,857,24
(+)Non-Deductible Expenses 97,471 107,994 2,732,684
(+) Finance Fund 513,700
(-) Finance Fund
(-) Loss Deduction
(-) Investment Tax Credit (4,522,701 (2,228,675 (6,546,803
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(-) Affiliation Privilege (482,961 (320,630 (43,129
(-) Export Revenue Deduction (21,848
FINANCIAL PROFIT

a) Profit for the Period

b) Previous Years’ Losses

c) Taxes Payable (742,753 (367,369 (1,080,222
-Corporate Tax

-Income Tax Deduction (675,230 (333,972 (982,020
-Other Taxes Etc. (67,523 (33,397 (98,202
d) First Legal Reserve Fund (220,817 (103,697 (138,851
e) Distributable Profit for the Period 3,966,47( 1,970,241 2,638,164
f) First Dividend to Shareholders (215,550 (735,000 (948,000

g) Dividend to Officers and Labourers

h) Dividend to the Board of Directors
I) Second Dividend to Shareholders (*) (3,297,915 (1,029,000 (568,800
j) Second Allocation Legal Reserves (409,246 (114,333 (63,200

k) Statutory Reserves

I) Special Reserves
m) Extraordinary Reserves (43,758 (91,910 (1,058,169

(*) Taking resolution on distribution from the extrdinary reserves, at the second Extraordinary
General Assembly Meeting

Distribution of the 1997 Profit

At the Company’s 1997 Ordinary General Assembly fibgeheld on 30.03.1998; it has been resolved
that the 1997 profit amounting TL 4,416,339,302,68&Il be distributed as follows:

(TL)
Profit for the Period 4,416,339,302,097
Taxes Payable and Legal Deductions (742,752,71},977
Net Profit 3,673,586,590,120
1" Allocation Reserve Fund 220,816,965,105
Finance Fund Allocated in the Prior Period (+) 508,000,000
Net Distributable Profit for the Period 3,966,4625@)15
15 Dividend (4,311,000,000,000x5%) (a) 215,550,000,00
2" Dividend (b) 215,550,000,000
Total Dividends (10%) (a+b) 431,100,000,000
2" Allocation Reserve Fund 23,950,000,000
Extraordinary Reserve Fund 3,511,419,625,015

The members of the Company’s Board of Directorsehaet on 02.07.1998 and thereby, resolved that
TL 3,082,365,000,000 shall, considering the pasjticreated by the cash obtained from the
participation shares sold to Ts Bankasi A.S. from the Company's participation fudid, be
distributed among the shareholders from the ampondistributed from the 1997 profit and allocated
to the extraordinary reserve fund as per the GéAesembly’s resolution dated 30.03.1998 in order
to cover the financing burden created by the ligdd increased due to the participation in thev&pl
Sodi JSCO Factory established in Bulgaria as veetha plant enlargement investments and; resolved
that the General Assembly Meeting shall be hel@167.1998 in order to discuss this matter.
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At the Extraordinary General Assembly Meeting hetd31.07.1998; it has been resolved that, from
the amount that has already been allocated asoedinary reserve fund from the 1997 profit, TL

3,082,365,000,000 shall be paid as dividend,

an 81.07.1998.

Thereby; the dividend totally amounting TL 3,51%4#0,000 has, as the first and second dividends,
been distributed among the shareholders, from @8 profit.

4. Resource Utilization Statement Concerning the 1997 1998 1999

Prior 3 Years and the Interim Financial Period

RESOURCES

Resource Provided from Operating Profit 7,111,532 9,595,689 9,907,708
Resource Provided from Extraordinary Profit 24,768 69,184 821,258
Decrease in the Amount of Current Assets

Decrease in the Amount of Fixed Assets

Increase in Short Term Liabilities 7,754,78" 1,717,53( 814,212
Increase in Long Term Liabilities 2,108,821 4,319,871 2,270,599
Capital Increase 4,311,00(

Premium on Issued Shares 2,870,52(

UTILIZATIONS

Utilization Due to Operating Loss

Utilization Due to Extraordinary Loss 132,154 581,558 327,964
Taxes and Similar Charges Paid 1,046,958 742,753 367,369
Dividends Paid 1,750,32( 3,513.465% 1,764,00(
Increase in the Amount of Current Assets 2,496,614 11,990,099 10,976,240
Increase in the Amount of Fixed Assets 11,573,859 6,055,917 378,19¢
Decrease in Short Term Liabilities

Decrease in Long Term Liabilities

Decrease in Capital

VARIATION IN NET WORKING CAPITAL (5,114,385) 10,049,63% 9,250,556

VI. EXPLANATIONS ON THE FINANCIAL STATEMENTS

Within the body of the Company; there are two safgafactories, namely the Soda Factory and the
Kromsan Chromium Compounds Factory. The accoumgngrds are kept separately within the body

of each factory and, they are consolidated on lbatédnce basis, as of the balance sheet dates.

1997 1998 1999
Depreciation Expenses 2,429,594 6,050,233 6,132,156
Within the Cost of Sales 2,300,693 5,836,513 5,915,868
Within the General Administrative 128,901 213,72( 216,288
Expenses
All the depreciation expenses and amortisatioand depletion expenses for the period
A) Depreciation expenses: 6,131,447
Aa) Ordinary depreciation expenses: (*) 4,183,201
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Ab) Depreciation expenses after revaluation: 1,948,246
B) Amortisation and depletion expenses: 709
TOTAL 6,132,156
All the depreciation expenses and amortisation andepletion expenses for the previous
period
A) Depreciation expenses: 6,049,524
Aa) Ordinary depreciation expenses: 5,002,923
Ab) Depreciation expenses after revaluation: 1,046,601
B) Amortisation and depletion expenses: 709
TOTAL 6,050,233

(*) For the year 1998 and for the previous years, @elerated depreciation has been applied. For théxéd assets capitalized in the
year 1999, ordinary depreciation has been appliedhe expenses have decreased in the amount of 1,194, Mio TL.

The Alternation Taken Place in the Company’s Depreation Method in 1999

Depreciation Expenses
The Company had applied the declining-balance degiren method for the assets capitalized in the
year 1998 and in the previous years. However; tbengany has started to apply the ordinary
depreciation method for the fixed assets capitdlire the year 1999. In consequence of this
alternation; the depreciation expenses have demeiasthe amount of 1,191,144 Million Turkish

Liras in the year 1999.

1997 1998 1999
3. Rediscount and Provision
expenses
Provision for Severance 2,156,493
Payments
TOTAL
4. | | Financing Expenses and Exchange Differences (WITL)
I Arising out of Financing 1997 1998 1999
Expenses
A Charged to production costs
Aa |Charged to SMM
Ab |Remained in the Inventory
B Charged to the cost of fixed assets: 100,235 321,927 74,106
C Charged to expenses directly 2,127,022 4,240,453 024257
TOTAL 2,227,257 4,562,380 6,098,363
Il Arising out of Exchange 1997 1998 1999
Difference
A Charged to production costs
Aa |Charged to SMM
Ab |Remained in the Inventory
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B Charged to the Cost of Fixed 637,681 1,044,189 358,662
Assets:
C Charged to expenses directly 2,519,597 4,471,673 7909456
TOTAL 3,157,278 5,515,862 10,149,115
[ OVERALL (I1+11) 1997 1998 1999
A Charged to production costs
Aa |Charged to SMM
Ab |Remained in the Inventory
B Charged to the Cost of Fixed 737,916 1,366,116 432,768
Assets:
C Charged to expenses directly 4,646,619 8,712,126 818,713
GRAND TOTAL 5,384,535 10,078,242 16,247,478
1997 1998 1999
5. Provision for the Total Severance Pay, to be 1,480,362 2,889,487 4,695,321
Allocated
6. Provision for the Severance Pay, Allocated 369,086 2,525,581
7. Provision for the Severance Pay, Paid
8. Insurance Premium Liabilities, Delayed in
Payment
9. Personnel Expenses 2,607,674 5,461,784 9,438,02%
1997 1998 1999
10. A. Information on Inventory Valuation LIFO and Monthly | LIFO and Monthly LIFO and Monthly
Method/Methods(The reason for the alternations Average Average Average
(if any) taken placein the recent three-year period
B. Monetary I mpact of the Alternations - - -
By 31/12/1999;
11. | Total amount of hypothecates or guarantees eirsgy on assets
Hypothecate/ If Beneficiary What For Hypothecate Deletion Date [ Foreign Amount
Guarantee (H/G)|Hypothecate, Registration Date Currency (TL)
the Degree
H 1 T.Is Bankasi Loan 19.07.1994 Indefinite 170,000,00
H 2 Sanayii Loan 14.01.1975 Indefinite - 42,000,00
Yatirnm ve
Kredi
Bankasi
H 3 Sanayii Loan 08.04.1975 Indefinite - 21,000,00
Yatirnm ve
Kredi
Bankasi
H 4 T.1s Bankasi Loan 30.05.1975 Indefinite - 58,300,00
H 5 T.1s Bankasi Loan 17.05.1978 Indefinite - 706,000,00
H 6 T.1s Bankasi Loan 01.06.1978 Indefinite - 367,000,00
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H 7 T.Is Bankas! Loan 03.10.1979 Indefinite - 245,700,00
H 8 T.Is Bankasi Loan 14.03.1980 Indefinite - 1,450,000,00
H 1 T.Is Bankasi Loan 10.06.1983 Indefinite - 8,000,000,00
H 2 T.1s Bankasl Loan 24.08.1984 Indefinite - 3,000,000,00
H 3 T.Is Bankasi Loan 08.05.1985 Indefinite - 3,000,000,00
H 5 T.Is Bankasi Kredi 08.05.1985 Indefinite 71,000,0
TOTAL 17,131,000,00
12. Total amount of insurance on assets
Type of the Asset| Insurer Company | Amount Taken As | Amount Registered| Insurance Insurance
Insured Basis for the in the Assets Effective Date| Expiration Date
Insurance
(Million TL)
33 RT 658 Anadolu Insurange 1,200 0 17.04.1999 17.04.2000
Inc.
33TT 024 Anadolu Insurance 6,560 0 16.09.1999 09.02.2000
Inc.
33 FV 559 Anadolu Insurance 1,700 0 01.01.1999 01.01.2000
Inc.
Heavy Constructio| Anadolu Insurance 1,700 0 01.01.1999 01.01.2000
Equipment Inc.
Heavy Constructio| Anadolu Insurance 2,050 0 09.01.1999 09.01.2000
Equipment Inc.
Forklift Anadolu Insurance 1,950 0 09.01.1999 09.01.2000
Inc.
Forklift Anadolu Insurance 1,550 0 09.01.1999 09.01.2000
Inc.
33 RR 954 Anadolu Insurance 1,591 0 09.01.1999 09.01.2000
Inc.
33 TC 252 Anadolu Insurance 1,880 0 31.12.1999 31.12.2000
Inc.
33 HH 586 Anadolu Insurance 2,770 0 16.01.1999 16.01.2000
Inc.
Tractor Anadolu Insurance 994 0 16..01.1999 16.01.2000
Inc.
33 SD 362 Anadolu Insurance 4,574 0 15.01.1999 15.01.2000
Inc.
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33 FH 055 Anadolu Insurancg 2,800 0 01.01.1999 01.01.2000
Inc.

33 TF 465 Anadolu Insurancg 2,060 0 01.07.1999 01.07.2000
Inc.

33 TF 466 Anadolu Insurancg 2,060 0 01.07.1999 01.07.2000
Inc.

34V 6397 Anadolu Insurancg 1,930 0 11.11.1999 11.11.2000
Inc.

33 SD 361 Anadolu Insurancg 4,574 0 16.09.1999 15.01.2000
Inc.

33 FA 893 Anadolu Insurancg 2,500 0 04.07.1999 04.07.2000
Inc.

33 FA 852 Anadolu Insurancg 2,500 0 04.07.1999 04.07.2000
Inc.

33 FA 859 Anadolu Insurancg 2,500 0 04.07.1999 04.07.2000
Inc.

33 FA 895 Anadolu Insurancg 2,500 0 04.07.1999 04.07.2000
Inc.

33 FA 896 Anadolu Insurance 2,500 0 04.07.1999 04.07.2000
Inc.

33 HP 607 Anadolu Insurance 2,890 0 31.10.1999 31.10.2000
Inc.

33 SL 052 Anadolu Insurance 3,440 0 17.11.1999 17.11.2000
Inc.

33SP 772 Anadolu Insurance 7,900 1,955 24.07.1999 24.07.2000
Inc.

34 AJ 786 Anadolu Insurance 6,500 3,529 04.08.1999 04.08.2000
Inc.

33SS 614 Anadolu Insurance 3,440 0 17.11.1999 17.11.2000
Inc.

33 RT 908 Anadolu Insurance 6,110 1,715 18.11.1999 18.11.2000
Inc.

33 AH 682 Anadolu Insurance 6,700 2,023 25.11.1999 25.11.2000
Inc.

33 B 1868 Anadolu Insurance 4,220 849 16.09.1999 30.06.2000

Inc.
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34 ZK 0547 Anadolu Insurancg 6,675 5,867 17.08.1999 17.08.2000
Inc.
34 ZK 0548 Anadolu Insurancg 6,675 6,105 17.08.1999 17.08.2000
Inc.
34 UY 7357 Anadolu Insurancg 4,760 4,020 13.04.1999 13.04.2000
Inc.
34 ZK 0014 Anadolu Insurancg 5,360 4,828 16.09.1999 20.07.2000
Inc.
33 B 3242 Anadolu Insurancg 10,540 0 31.07.1999 31.07.2000
Inc.
Forklift Anadolu Insurancg 1,200 0 16.09.1999 17.08.2000
Inc.
33TC 251 Anadolu Insurancg 2,992 0 10.11.1999 10.11.2000
Inc.
33 TE 153 Anadolu Insurancg 1,700 0 11.04.1999 11.04.2000
Inc.
33 TH 541 Anadolu Insurancg 2,364 0 01.01.1999 01.01.2000
Inc.
33 ER 107 Anadolu Insurance 7,077 1,836 09.01.1999 09.01.2000
Inc.
33 TE 154 Anadolu Insurance 2,040 0 11.04.1999 11.04.2000
Inc.
33 RL 220 Anadolu Insurance 3,170 2,458 05.07.1999 05.07.2000
Inc.
33 RP 717 Anadolu Insurance 2,790 0 10.11.1999 10.11.2000
Inc.
Forklift Anadolu Insurancg 1,200 0 16.09.1999 01.01.2000
Inc.
33 FVv 561 Anadolu Insurance 660 708 16.09.1999 01.01.2000
Inc.
Buildings Anadolu Insurance 17,000,000 3,231,856 01.01.1999 01.01.2000
Inc.
Buildings Anadolu Insurance 56,000 64,076 09.07.1999 09.07.2000
Inc.
Lodgings Anadolu Insurance 18,000 45,117 01.01.1999 01.01.2000

Inc.
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Machinery Anadolu Insurance 2,400,000 6,993,444 01.01.1994 01.01.2000
Installation Inc.
Machinery Anadolu Insurance 12,000,000 6,059,441 01.01.1999 01.01.2000
Installation Inc.
Fixtures Anadolu Insurance 140,000 864 09.07.1999 09.07.2000
Inc.
Fixtures Anadolu Insurance 8,000 136,626 01.01.1999 01.01.2000
Inc.
Commodity Anadolu Insurance 8,000 1,548,973 01.01.1999 01.01.2000
Inc.
Erection Works | Anadolu Insurance 4,726,354 12.03.1999 12.11.2001
Inc.
TOTAL 36,511,200 18,116,290
13. Total amount of hypothecates and other guaranés obtained for receivables
Hypothecate/Guarantee| If Hypothecate, Provider Hypothecate Deletion Amount Foreign Other Matters to be
(H/G) Degree Registration Date Mio TL Currency Stated
Date
G Various Indefinite 1,025,689 $ 461,301 The letter of guarantee|
Firms DM obtained on foreign
988,600 currency basis has beg|
included into the TL
amount by valuation
with the year-end
buying rate announced
by the Central Bank of
the Republic of Turkey.
G Various Indefinite 58,936 Cash Guarantee
Firms
TOTAL 1,084,625
14-CORRECTION
14. Total amount of commitments which are not showin liabilities
Type of Commitment Commitment Commitment Term The Reason for Beneficiary Amount Foreign
Effective Date Expiration Date Making the Currency
Commitment
Export Commitment 24.02.1998 31.12.1999 5 YEARS ortter to take The 200,000 $
the advantage of Undersecretariat
incentives of Treasury
Export Commitment 01.01.1999 30.06.2000 2 YEARS ortter to take The 10,000 $
the advantage of Undersecretariat
incentives of Treasury
Export Commitment 18.03.1997 31.12.2000 5 YEARS orlter to take The 200,000 $
the advantage of Undersecretariat
incentives of Treasury
Export Commitment 09.12.1998 31.12.2001 5 YEARS orbfer to take The 10,000 $
the advantage of Undersecretariat
incentives of Treasury
TOTAL 420,000 $
| 15. | Amount of the Deposits Blocked at Banks: | NO.
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16.

The matters that require explanation and haveccurred after the
balance sheet date mentioned in the Annex No 1 ¢fe Communiqué
Series: XI, Nr.1:

(NO.)

A The Matters Requiring Correction (NO.)
Aa) | Accounting errors and frauds revealed after thariza sheet date (NO.)
Subject Amount Explanation
Ab) | Of the Purchase costs or sales revenues of thesagseones that become (NO.)
definite after balance sheet date
Subject Amount Explanation
Ac) | Reveal of the losses that come up in the valuéiseofssets, after the (NO.)
balance sheet date
Subject Amount Explanation
Ag) | Acquisition of information and documents indicatihgt there is a (NO.)
continuous loss in value of the Corporation’s &ffés (including the
subsidiaries), after the balance sheet date
Explanation
Ad) | In relation to the inventories; acquisition of némdings that have an (NO.)
impact on estimation of the net realizable value
Explanation
Ae) | Commencement of new negotiations with debtors oouants of debts or (NO))
bankruptcy of debtors
Explanation
Af) | Receipt of a claimed insurance indemnity or, beogneollectable thereof (NO.)
Subject Amount Explanation
Ag) | Change in tax rates (NO.)
Explanation
Ah) | Similar occurrences (NO.)
Subject Amount Explanation
B Matters Requiring Explanation (NO.)
Ba) | Mergers and acquisitions (NO.)
Explanation
Bb) | Occurrence of changes in the enterprise struotutargement or (NO.)
shrinkage of activities or, commencement of newiets
Explanation
Bc) | Emerge of loss in value of the assets after thanoal sheet date (NO))
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Subject Amount Explanation
Bc) | Capital increase and significant issuances of atheurities (NO.)
Subject Amount Explanation
Bd) | Significant acquisitions and sales of tangible dixessets, participations (NO.)
and participations in enterprises
Subject Amount Explanation
Be) | Strikes and similar disputes | (NO.)
Bf) | Increase in the Limits of Severance Pay: It has been determined as 489 Mio TL as
from 01.01.2000.
Explanation
17. Information on all kinds of conditional earnings and conditional losses (YES/NO)
mentioned in the Annex 2 of the Communiqué
a) Pending Suits in which the Company is tpkintif (YES)
Subject Matter (shall be written by Amount Explanation
classifying)
Revocation of fine 853 It has been filed against the Chief Directorate
of the Iskenderun Customs.
b) Pending Suits in which the Company is tefendant” | (YES)
Subject Matter (shall be written by Amount Explanation
classifying)

Suit for pre-emption 31,818 The Local Court haschated the suit in
favour of the Company and, it is pending
before the Supreme Court of Appeals.

Suit for pecuniary damages 6,043

Stoppani Indemnity Declaratory Suit The indemsityt has been filed against Soda
Sanayii A.S. before the Genoa Court under|the
allegation that Soda Sanayii A.S. arrogated|the
plaintiff firm-developed technologies and
inventions to the Kromsan Chromium
Compounds Factory. The suit is pending. This
allegation originates from participation of|a
former employee of the plaintiff firm in the
R&D group as a consultant.
Against this allegation, Kromsan has strang
supporting evidences proving that it Has
developed the mentioned technologies with its
own group.
Water channel land, actio negatoria 300
C) Bills endorsed by the enterprise to its suppliers | (NO)
Subject (shall be written by Amount Explanation
classifying)
¢) Indemnity claims that ari@ favour of the enterprise | (NO)
Subject (shall be written by Amount Explanation

classifying)
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d) Indemnity claims that aragainstthe enterprise | (NO)
Subject (shall be written by Amount Explanation
classifying)
e) Letters of guarantee and bails provided | (YES)
Subject (shall be written by Amount Explanation
classifying)
Letters of Guarantee 724,089 Various firms andtirgins
f) Observation of any intentions and preparationgkmropriation of assets | (NO)
Explanation
9) Similar occurrences | (NO)
Subject (shall be written by Amount Explanation
classifying)
h) Conditional losses The suits filed by the Stogmi Firm against the Company

On 17.08.1999; an indemnity amounting 25 billioali&n Lire
(equivalent to 7,033 billion TL on the basis of geling rate of
exchange dated 30.12.1999) has been claimed bgttpmpani
firm against Dioge Perrone, Krup Polysius and tbengany’s
partner namely TSise Cam Fabrikalari A.S. under the allegat
of unlawful provision of confidential industrial flrmation. On
02.02.1999, the mentioned suit has been dismissédeoground

on

that the defendant is Bise Cam Fabrikalari A.S. and that the

Italian Courts have no jurisdiction. The suit isreatly in the
appeal phase.

On 13.12.1998, the Stoppani Firm has filed a sysirest Dioge
Perrone, Krup Polysius and the Company under tegatlon of
unlawful provision of confidential industrial infioration.
Thereafter, the suit has abated since the Stopfwami has
recused from the suit.

On 13.10.1999, the Stoppani Firm has filed a neiv against
the Company under the allegation of unlawful primris of
confidential industrial information. The suit isroently pending
and; the amount of the claimed indemnity has nogenk
determined.

Other Suits Filed Against the Company

Other suits filed against the Company comprise paih the
suits for pecuniary and non-pecuniary damages aiis $or
severance pay, pay in lieu of notice and for readalizs arising
out of leave absence with pay.
The total amount of the pending suits for pecuniamg non-
pecuniary damages, filed against the Company is
5,705,669,188. The total amount of the pending sstidr
severance pay, pay in lieu of notice and for read@rs arising
out of leave absence with pay, filed against themany is TL
2,748,000,000.

In the suit for pre-emption which has been filedAlymet Kaya
against the Company under the file no 1998/706 Kelyr the
plaintiff party has claimed pre-emption for the Irgaoperty

e

TL

purchased by the Company and, deposited in thet€quay-
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office TL 31,818,000,000 as the price of the prgggom. The
Local Court has concluded the suit in favour of @ampany
and, it has been approved by the Supreme Courtppiedls;
however, the judgement has not become final yet.

The actio negatoria, which has, under the file 8981449
(docket), been filed by the General Directorate State
Hydraulic Works (DSIl)-the Regional Directorate ofdana
against the Company for prevention of trespasshéo public
water channel (in order that the K-60 salt well rbgathe
irrigation channel is closed and that any salt svaetke not dug o
certain parcels), has been concluded by the Logatt@n favour
of the Company. The suit is currently in the appdelse.

In the suit for elimination of joint ownership (fapportioning of
the land divided into shares) which has been fagdinst the
Company by Cumali Cilingir under the file no 199301
(docket); the Court has decreed that the joint oshp shall be
eliminated by the sale of the real property, sihé®not possible
to exactly apportion the disputed real propertywieen the
parties. The judgment has been approved by theeBwgpCourt
of Appeals and; however, the judgement has not eeéorced
yet.

Suit Filed by the Company

In the suit filed by the Company against the Pridiaistry of
the Republic of Turkey-the Undersecretariat of Gos-the
Customs Directorate under the file no 1998/282; Gloenpany
has objected to the customs fine amounting TL 888(D0. The
suit is currently pending.

—

18. Information on any changes in the accounting émates that have significant impacts (NO.)
on the rates of gross profit pertaining to the entgrise and, the monetary impacts
thereof
Monetary Impact Explanation
19. | Breakdown of the subsidiaries and affiliates #t have indirect capital and management relationsip with

the enterprise; names, participation rates and amonts of the corporations contained in the accoun
“affiliates and subsidiaries”; the profit or loss for the period contained in the most recently prepasd
financial statements in these corporations; the ngrofit or loss for the period and the period pertaning to
these financial statements; the matter, whether onot they have been prepared according to the standds
adopted by our Board; the matter, whether or not trey have been audited independently; the preparatio
type of the independent audit report, as affirmati\e, negative and conditional

Trade Field of Capital Amount of Participation in the Paid-in
Name Activity Capital
Principal Paid-in Mio TL (%) Foreign
(Mio TL) (Mio TL) Currency
Denizli Cam| Production 400,000 400,000 64,780 16.22
San A.S. | of Household
Glassware

t

—
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Camg Electricity 4,057,000 4,057,000 3,246 0.08
Elektrik A.S.| Generation
Oxyvit Production | 1,000,000 1,000,000 440,000 44
Kimya San | of Vitamin K
A.S.
Solvay Production | 1,040,000 1,040,000 199,000 19.13
Sisecam of Soda ATS ATS ATS
Hold. AG
Is 500,000,000 70,000,000 450,000 0.6
Gayrimenkul
Yatirim
Ortaklig
A.S.
*)
Sisecam (**) 5,000 DEM 5,000 DEM 5,000 DEM 100
Bulgaria
LTD
Trade Acquisition Last Year Current Year The Matter, Type of the
Name Cost (The Year 1998) whether or Opinion
not it has
been audited
independently
YDDAF Net Received To Be
(Revaluation | - Profit Received
Increase
Fund)
Denizli Cam| 100,305 1,090,346 587,595 Audited Affirmative
San A.S.
Camk 3,246 555,643 Not Audited
Elektrik A.S.
Oxyvit 440,000 -474,086 Not Audited
Kimya San
A.S.
Solvay 4,058,796 (566,031) Not Audited
Sisecam ATS
Hold. AG
Is 450,000 687,743 Audited Affirmative
Gayrimenkul
Yatirm
Ortaklig
A.S.
Sise Cam | 490 603,360 Audited Affirmative
Bulgaria Lev
LTD

(*) The Company’s shares with the nominal value oTL 450,000,000,000, which are contained in
Is Gayrimenkul Yatirrm Ortakh g1 A.S. and represent 0.6% of the capital, have beesold at the
price of TL 1,710,000,000,000 in the ISE primary m&et and; the profit amounting
1,260,000,000,000 has been earned from this transSan.

(**) In and outside of Bulgaria; trading, intermediary activities, commercial representation
activities, tourism, industrial activities, other fields and services as well as commercial activities

not prohibited by all the laws.




By 31/12/1999;

]

20. Amount of the liabilities such as guarantee, commitment, surety, advance and endorsement, which have been
provided in favour of shareholders, affiliates, subsidiaries and group companies:
Name and Surname/ Type of Liability Amount Foreign Currency
Trade Name (MIOTL)
Anadolu Cam San A.S. Surety Bond 90,000
TOTAL 90,000
21. The amount of bonus shares acquired due to tlvapital increase taken place from YES
internal resources in affiliates and subsidiaries
Affiliates/Subsidiaries Amount
(MIO TL)
Camg Elektrik 846
TOTAL 846
22. Profit Distribution Policy of
Each Affiliate
Denizli Cam San A.S. Profit shall be distributed according to the provisons contained in the
company articles of association.
Camg Elektrik A.S. Profit shall be distributed according to the provisons contained in the
company articles of association.
Oxyvit Kimya San A.S. Profit shall be distributed according to the provisons contained in the
company articles of association.
Solvay Sodi Holding AG Profit shall be distributed according to the provisons contained in the
company articles of association.
Is G.Menkul A.S. Profit shall be distributed according to the provisons contained in the
company articles of association.
Sise Cam Bulgaria LTD Profit shall be transferred to Mersin Soda Sanayii.
23. Information on the major
investments of affiliates in
the future
Denizli Cam San A.S. An investment amounting 2,099,932 Mio TL has beenlgnned in the years
2000 and 2001.
Camg Elektrik A.S. An enlargement investment amounting 995 Billion TLis envisaged in the
year 2000.
Oxyvit Kimya San A.S. A maintenance investment amounting 211,948 Mio TL d&s been schedule(
in the year 2000.
Solvay Sodi Holding AG No investment has been planned.
Is G.Menkul A.S. No investment has been planned.
Sise Cam Bulgaria LTD No investment has been planned.
24, Debt-receivable relationship of the enterprisawith the shareholders, affiliates, subsidiaries andbther

group companies (Other group companies are not coained in the definition of affiliate and subsidiary
provided in the Communiqué and; refer to the compaies that are in directly and/or indirectly
management and capital relationships with the Compay.)
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TRADE RECEIVABLES AND LIABILITIES

MIO TL

Trade
Receivable

Non-Trade Receivable

Non-Trade Liability

1) Shareholders

Camsar Sanayi Ara Mal. Pazarlama A.$.

Cam Pazarlama A.S.
T. Sise ve Cam Fabrikalari A.S.
Cami Madencilik A.S.

1,415,266
9,808,515

7,431,478
5,382,729

82,691
9,408

2) Affiliates
Solvay Sodi J.S.CO.
Sisecam Bulgaria LTD.
Oxyvit Kimya Sanayi ve Ticaret A.S.

752,606
2,625

357,420

3) Other Group Companies
Paabahce Cam Sanayi Ticaret A.S.
Camis Sigorta Hizmetleri A.S.

Camis Ambalaj A.S.

Cam Elyaf Sanayii A.S.

1,542
5,465
4,027

56

Nature of the 120 “Customers” account (Distinctionbetween Trade and Non-Trade Receivable,
Accrual of interest)

The Company’s sales are invoiced to Cam PazarlardaCamsar and; the Company’s receivables
arising out of these sales are monitored in the“"C2@tomers” account. Of the receivables contained
in the balance occurred in the 120 “Customers” astat the end of the month; the ones, which fall
due, are, with the same value date, transferrélietd 30 “Other Receivables” account and therelsy; th
delay interest is calculated by taking as basisStkecam Group’s average credit cost pertaining to
that month. The amount of interest, which is caltad over the Group’s average credit cost by taking
as basis the value date of the transaction fotrt#tte and non-trade receivables fallen due, madtor
in the account no 130, is invoiced to Camsar. Boeivables from Oxyvit Kimya are not put through
current account simplification and; the calculaéadount of interest is invoiced to this company. Of
the Company'’s receivables from the group compamibg;h are seen in the “Customers” account by
31.12.1999; the portion amounting 11,979 BilliorrKish Liras arises out of commercial relationships
and the portion amounting 13,172 Billion Turkishids arises out of non-commercial relationships.

In consequence of the interest calculations carogdfor the non-trade receivables and liabilities
contained in the accounts 130 and 330 in the y880;1the interest amounting 234,893 Million
Turkish Liras has been invoiced to Oxyvit Kimyag tinterest amounting 50,827 Million Turkish Liras
has been invoiced to Cagniersey and, the interest amounting 6,895,209 dillfurkish Liras has
been invoiced to Camsar for the relations withdtieer companies of the group.

Of the interest and other dividend incomes seef,443,023 Million Turkish Liras in the income
statement; the portion amounting 7,180,929 Milliburkish Liras occurs from the interest incomes
taken place due to the relations with the Kromsano@ium Compounds Factory (before merging
with the Company; this factory was a joint stocknpany with a separate legal personality) within the
body of the Company. This amount is monitored ie fimancing expenses, in the records of the
Kromsan Factory. Therefore; of the financing exgsn€ontained in the consolidated income
statement of the Company, the portion amountin§£231 Million Turkish Liras originates from the
fact that the mutual interest amounts in the rex&apt separately in the two factories of the Campa
have not been offset.
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25. Information on the loans borrowed and transferred to subsidiaries and/or affiliates by the Corporation

Of the Loans;

The Borrower Bank Amount Interest| Maturity| Trade Name of the The Amount Applied

etc Trade Name Transferee Company Transferred Interest Rate
Maturity
Eximbank 25,000 55 Cam Pazarlama A.S. 25,000
Eximbank 20,00D 55 Cam Pazarlama A.S. 20,000
Eximbank 26,00D 55 Cam Pazarlama A.S. 26,000
Eximbank 30,00p 55 Cam Pazarlama A.S. 30,000
Eximbank 11,000 55 Cam Pazarlama A.S. 11,000
Eximbank 18,000 55 Cam Pazarlama A.S. 18,000
Eximbank 18,000 55 Cam Pazarlama A.S. 18,000
Eximbank 13,000 55 Cam Pazarlama A.S. 13,000
Eximbank 13,000 55 Cam Pazarlama A.S. 13,000
T.Is Bankasi 1,000,000 DM 11.69 Cam Pazarlama A.S. 1,000,000 DM
Akbank B.Kapi 1,500,000 Eurps 7.24 Cam Pazarlama A.S. 1,500,000 Eyros
Akbank B.Kapl 1,500,000($ 9.65 Cam Pazarlama A.S. 1,500,000 $
Akbank B.Kapl 1,500,000($ 9.59 Cam Pazarlama A.S. 1,500,000 $
T Is Sisli 500,000 Europ 11.66 Cam Pazarlama A.S. 500,000 Eyros
Akbank B.Kapi 1,000,000($ 11.35 Cam Pazarlama A.S. 1,000,000 $
Akbank B.Kapi 2,000,000($ 11.44 Cam Pazarlama A.S. 2,000,000 $
Oyak 1,000,000 Eurgs 7.96| Cam Pazarlama A.S. 1,000,000 Eyros
Eximbank 12,000 45 Cam Pazarlama A.S. 12,000
Eximbank 20,000 55 Cam Pazarlama A.S. 20,000
Eximbank 30,00D 55 Cam Pazarlama A.S. 30,000
Eximbank 16,000 55 Cam Pazarlama A.S. 16,000
Eximbank 30,00D 55 Cam Pazarlama A.S. 30,000
Eximbank 28,00D 55 Cam Pazarlama A.S. 28,000
Eximbank 16,000 55 Cam Pazarlama A.S. 16,000
Eximbank 12,000 55 Cam Pazarlama A.S. 12,000
Eximbank 11,000 45 Cam Pazarlama A.S. 11,000
26. Information on the loans borrowed and provided with the Corporation by subsidiaries and/or affiliates

Of the Loans;

The Borrower Bank Amount Interest| Maturity| Trade Name of the The Amount Applied

etc Trade Name Transferor Company Transferred Interest Rate
Maturity
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27. Repayment Schedules of Medium and Long Term Bérioans
Bank Loan Amount | Currency Interest Repayment Schedule
Rate Maturity Principal Interest
T.Is Bankasi 415,500.00 DM 9.17 09.01.2000p 138,500.00 19,368.19
Mersin
9.17 09.07.2000 138,500.00 12,912.12
9.17 09.01.2001 138,500.00 6,456.06
61,503.14 DM 9.60 20.05.200p 20,501.0% 3,017.75
9.60 20.11.2000 20,501.0% 2,011.84
9.60 20.05.2001 20,501.0" 1,005.97
23,136.7% DM 9.17 10.01.200Pp 7,712.25 1,078.5(
9.17 10.07.2000 7,712.25 719.00
9.17 10.01.2001 7,712.25 359.5¢
14,972.85 DM 9.17 10.01.200p 4,990.95 697.95
9.17 10.07.2000 4,990.94 465.30
9.17 10.01.2001 4,990.94 232.65
69,678.00 DM 9.09 16.01.200p 23,226.0( 3,219.65
9.09 16.07.2000 23,226.0( 2,146.43
9.09 16.01.20011 23.226,0( 1,073.22
7,463.51 DM 9.09 17.01.2000p 2,487.84 344.87
9.09 17.07.2000 2,487.84 229.91
9.09 17.01.20011 2,487.84 114.96
311,250.00 DM 9.04 17.01.200p 103,750.00 14,302.98
9.04 17.07.2000 103,750.00 9,535.32
9.04 17.01.2001 103,750.00 4,767.664
68,400.00 DM 9.02 20.01.200p 22,800.0( 3,136.25
9.02 20.07.2000 22,800.0( 2,090.84
9.02 20.01.2001 22,800.0( 1,045.47
85,931.25 DM 9.02 28.01.2000p 28,643.7" 3,940.0¢
9.02 28.07.2000 28,643.7" 2,626.73
9.02 28.01.2001 28,643.7" 1,313.34
247,800.00 DM 9.05 12.02.200p 82,600.0( 11,399.81
9.05 12.08.2000 82,600.0(¢ 7,599.8¢
9.05 12.02.20011 82,600.0( 3,799.94
59,003.02 DM 9.04 07.02.200p 19,667.67 2,711.3¢
9.04 07.08.2000 19,667.67 1,807.54
9.04 07.02.2001 19,667.67 903.8¢
51,496.24 DM 9.04 06.02.200D 17,165.42 2,366.42
9.04 06.08.2000 17,165.42 1,577.62
9.04 06.02.2001 17,165.42 788.81
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103,875.00 DM 9.04 06.02.2000 34,625.0( 4,773.4(
9.04 06.08.2000 34,625.0( 3,182.21
9.04 06.02.2001 34,625.0( 1,591.13
28,615.39 DM 9.04 05.02.2000 9,538.471 1,314.97%
9.04 05.08.2000 9,538.471 876.65
9.04 05.02.2001 9,538.471 438.372
49,991.22 DM 9.03 21.02.2000 16,663.74 2,294.73
9.03 21.08.2000 16,663.74 1,529.81
9.03 21.02.2001 16,663.74 764.91
7,740.14 DM 9.30 21.02.2000 2,580.15 365.97
9.30 21.08.2000 2,580.0( 243.94
9.30 21.02.2001 2,580.0( 121.97
88,202.24 DM 9.30 21.02.200p 29,400.7% 4,169.76
9.30 21.08.2000 29,400.7% 2,779.84
9.30 21.02.2001 29,400.7% 1,389.97
110,371.35 DM 9.00 20.03.200p 36,790.4% 5.049,4¢
9.00 20.09.2000 36,790.4% 3,366.33
9.00 20.03.2001 36,790.4% 1,683.14
718,326.8Y DM 9.00 20.03.200p 239,442.2 32,863.4%
9.00 20.09.2000 239,442.2 21,908.97
9.00 20.03.2001 239,442.2 10,954.48
108,675.0p DM 9.00 21.03.200p 36,225.0( 4,971.88
9.00 21.09.2000 36,225.0( 3,314.54
9.00 21.03.2001 36,225.0( 1,657.24
507,000.00 DM 8.97 31.03.2000 169,000.0 23,117.93
8.97 30.09.2000 169,000.0 15,411.9¢
8.97 31.03.2001 169,000.0 7,705.9§
208,498.84 DM 8.97 31.03.2000 69,499.61 9,507.03
8.97 30.09.2000 69,499.61 6,338.03
8.97 31.03.2001 69,499.61 3,169.01
17,305.13 DM 8.97 01.04.2000 5,768.3§ 789.07
8.97 01.10.2000 5,768.3§ 526.05
8.97 01.04.2001 5,768.3§ 263.04
18,824.36 DM 8.97 01.04.2000 6,274.74 858.34
8.97 01.10.2000 6,274.7¢ 572.23
8.97 01.04.2001 6,274.7¢ 286.11
122,757.34 DM 9.60 14.04.2000 40,919.11 5,990.5¢6
9.60 14.10.2000 40,919.11 3,993.71
9.60 14.04.2001 40,919.11 1,996.85
408,000.00 DM 9.59 12.05.2000 136,000.0 19,889.66
9.59 12.11.2000 136,000.0 13,259.77
9.59 12.05.2001 136,000.0 6,629.8¢
5,745.53 DM 9.60 12.05.2000 1,915.18§ 280.38
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9.60 12.11.2000 1,915.1§ 186.97
9.60 12.05.20011 1,915.1§ 93.46
12,224.70 DM 9.59 12.05.2000 4,074.9( 595.94
9.59 12.11.2000 4,074.9( 397.30
9.59 12.05.20011 4,074.9( 198.65
4,238.2% DM 9.59 12.05.2000 1,412.79 206.61
9.59 12.11.2000 1,412.79 137.74
9.59 12.05.20011 1,412.79 68.87
35,737.10 DM 9.58 07.05.2000 11,912.37 1,740.34
9.58 07.11.2000 11,912.37 1,160.27
9.58 07.05.20011 11,912.37 580.11
840,000.00 DM 9.60 13.05.2000 280,000.00 40,992.0¢
9.60 13.11.2000 280,000.00 27,328.0(
9.60 13.05.2001 280,000.00 13,664.0(
59,855.00 DM 9.60 20.05.200p 19,951.67 2,920.97
9.60 20.11.2000 19,951.67 1,947.28§
9.60 20.05.2001 19,951.67 973.64
92,916.00 DM 9.60 20.05.200p 30,972.0( 4,559.08
9.60 20.11.2000 30,972.0( 3,039.3¢
9.60 20.05.2001 30,972.0( 1,519.64
2,400,000.0p DM 9.27 11.01.2000 2,400,000.0p 113,711.9
78,101.53 DM 9.02 22.01.200p 78,101.53 3,600.65
132,709.60 DM 9.60 20.05.2000 44,236.53 6,476.23
9.60 20.11.2000 44,236.53 4,317.49
9.60 20.05.2001 44,236.53 2,158.74
AKBANK B. 1,033,847.21L $ 8.8213 01.06.20Q0 1,033,847.61 42,942 .54
KAPI
232,452.79 $ 8.8788 26.03.20Q0 116,226.40 10,247.5%
8.8788 26.09.20Q0 116,226.40 5,180.04
199,852.00 $ 8.8788 25.03.20Q0 99,926.0( 8,613.15
8.8788 25.09.20Q0 99,926.0( 4,353.8¢
27-b
(**) PRIVATE 16,000,000.0p $ 9.75 15.01.2001 2,541,176.00 797,333.0
PLACEMENT
15.07.2001 2,494,118.00 659,763.0
15.01.2002 2,305,882.0p 546,408.0
15.07.2002 2,164,706.00 424,463.0
15.01.2008 2,070,588.0p 323,624.0
15.07.2008 1,788,235.00 216,845.0
15.01.2004 1,364,706.00 131,325.0
15.07.2004 1,270,588.00 62,629.0(
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TSKB 172,250,000 TL 25 06.06.200p 172,250,000 43,780,208
750,255,000 TL 30 01.03.200p 375,129,000 113,788,675
30 01.09.200D 375,126,000 57,519,320

1,700,582,000 TL 30 03.01.200p 425,146,000 260,755,90y
30 03.07.200D 425,146,000 193,441,12}

30 03.01.2001 425,146,000 130,377,800

30 03.07.2001 425,144,000 64,125,887

500,000,00p TL 25 09.07.200p 250,000,000 127,083,338
25 09.07.2001 250,000,000 63,368,056

500,000,00p TL 25 12.12.200pD 250,000,000 127,083,338
25 12.12.200L 250,000,000 63,368,056

1,360,465,000 TL 30 12.06.200pD 340,117,000 207,470,918
30 12.12.200pD 340,117,000 155,603,070

30 12.06.200L 340,117,000 103,168,368

30 12.12.200 340,114,000 51,867,38%

571,428,00p TL 30 09.01.200D 142,857,000 87,619,113
30 09.07.200p 142,857,000 65,000,087

30 09.01.2001 142,857,000 43,809,638

30 09.07.2001L 142,858,000 164,405,748

268,500,00p TL 25 30.12.200D 89,500,000 68,243,750
25 30.12.200L 89,500,000 45,371,528

25 30.12.200p 89,500,000 22,685,764

7,305,655,000 TL 30 25.03.200p 1,217,609,00D 1,108,024,34p
30 25.09.2000D 1,217,609,00D 933,500,38y

30 25.03.2001 1,217,609,00D 734,624,248

30 25.09.2001 1,217,609,00D 560,100,298

30 25.03.200p 1,217,609,00D 367,312,199

30 25.09.200p 1,217,610,00D 186,700,200

714,286,000 TL 30 27.03.200p 142,857,000 108,333,37Y
30 27.09.200D 142,857,000 87,619,113

30 27.03.2001 142,857,000 64,642,943

30 27.09.2001 142,857,000 43,809,638

30 27.03.200p 142,858,000 21,547,748

750,000,00p TL 25 27.03.200p 250,000,000 190,625,000
25 27.03.2001 250,000,000 126,736,111

25 27.03.200p 250,000,000 63,368,056

(*) In the loan interest rates, BSMV (Banking amdurance Transaction Tax) has not been taken into

consideration.

(**) Of the loan amounting 85 Million $ with the annual fixed interest rate of 9.75%, used by means of
JP Morgan by the Group from the corporate investors domiciled in America; the portion amounting
16 Million $ has been provided with the Company.
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28. Securities other than the Stocks issued by titerprise (NO.)

29. Securities representing indebtedness, redeemetdthin the year (NO.)

30. |The 1999 financial statements have been auditddRl Denetim Revizyon Tasdik Yeminli Mali Méavirlik A.S. and, &
conditional report has been prepared. The Chaftpmions (2 pages), which is contained in the rgpsrprovide(
below.

VIl. INFORMATION ON THE FINANCIAL ANALYSIS

1. Liquidity Ratios 1997 1998 1999
a) Current Ratio 0.76 1.54 2.05
b) Liquidity Ratio 0.54 1.12 1.61
C) Cash Ratio 0.01 0.02 0.002

The liquidity rations, which are dse order to measure the Corporatiortdlity to pay its short term debts and test
adequacy of its working capital, have exhibitedbaifive change in the previous three years. Theoremof this positivehange

have arisen out of participation transfers (sales).

2. Operating Ratios 1997 1998 1999
a) Asset Turnover 0.81 0.85 1.09
b) Accounts Receivable Turnover 11 9 7
c) Receivable Collection Term (Day) 34 40 52
d) Inventory Turnover 10 9 9

These rates measure the utilizagffectiveness degree of the assets utilibgdthe Corporation for its operati
activities. The reason for the change in thesesriatehe previous three years: Although the crigisich has continued ithe|
years 1998 and 1999, has not changed the invetuorgver; a negative resulas been observed against the Company, in {
of the accounts receivable turnover.

3. Financial Structure Ratios 1997 1998 1999

a) Total Liabilities/Equity Capital 1.22 0.91 0.92

b) Corporate Tax Liabilities/Total Assets 0.44 0.3 0.28

c) Long Term Liabilities/Total Assets 0.11 0.17 20.

d) Tangible Fixed Assets/ 0.49 0.46 0.47
Equity Capital + Long Term Liabilities

The financial structure ratios iratie how the Corporation finances its assets. Tasorefor the change occurrad
these ratios in the previous three ye&empared to the year 1997; both the short teatility ratio and the long term liabili
ratio have exhibited a decrease; however, the ahwfuiseverance pay, which has been allocated ily¢ae 1999, has tgaed al

increase in the long term liabilities.

4. Profitability Ratios 1997 1998 1999
a) Net Profit for the Period/Total Assets 0.14 0.05 0.05
b) Net Profit for the Period/Equity Capital 0.31 .09 0.09
c) Gross Profit Margin 0.33 0.26 0.28
d) Taxes etc Paid/Profit for the Period 0.20 0.18 .390

Profitability ratios measure the adequacy of theitability achieved by the Corporation in conseagee of its activities
The reason for the change occurred in these riatithee previous three years: The fudlprices have excessively increased
the financial crisis started as from the secondi-semual period of 1998 and also continued in 1999.
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5. Financial Liability Coverage Ratios 1997 1998 9299
a) Financial Liability Coverage Ratio 2.13 1.82 73.
b) Debt Coverage Ratio 1.59 1.17 1.13

The reason for the change occumethése ratios in the previous three ye@rge to the financial crisis in the ye

1998 and 1999; the fund and added value creatéldeb§ompany have exhibited a decrease.

6. Information per Share: 1997 1998 1999
a) Number of Shares
b) Net Sales per Share 4,952 2,518 3,277
C) Net Profit per Share (TL) 852 141 146
- To Ordinary Seswr 852 141 146
- To Privilegedesas
d) Dividend per Share (TL) 920 120 -
-To Ordinary Share 920 120
-To Privileged %
e) Book Value of One Share (TL) 2,741 1,542 -
7. Growth Rates (%) 1997 1998 1999
a) Net Sales 0.80 0.73 0.68
b) Real Operating Profit 0.43 (0.19) 0.14
C) Net Profit 0.52 (0.44) 0.34
d) Profit from Gross Sales/Number of Shares 0.18 (0.60) 0.43
e) Net Profit per Share 0.18 (0.83) 0.04
f) Dividend per Share 0.58 (0.87) -
VIIl. INFORMATION ON THE MANAGEI\/IENT
|1. | General Organizational Chart of the Corporation

II=GENEL MUubUR

SODA FABRIKA MUDURU

URETIM MODURO

TEKNIK MUODUR
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INSAN KAYNAKLARI MODURO

| |URETIM MUODURO

MALIISLER MODURD

TEKNIK MUDUR

KALITE GUVENCE MUDURO

UR.PL.VE MLZMUDURO

LT

ENERJI URETIM MODURU

GELISTIRME MUDURU

MUHENDISLIK HIZ. SEFI

sobl TEMsILcls]

INNNRENN

OR.PL. VE MLZMODOR |

(Genel Miidur: General ManagerSoda Fabrika Mudiirii: Soda Factory Managet)retim Miduri:

Productions Manageffeknik

Miidiir: Technical Affairs ManagertJr.Pl. ve Miz. Miidirii: Production Planning and Materials Managéirec T. Ve Tuz. isl. Md:
Limestone and Salt Operating Managddiihendislik Hizmetleri Sefi: Engineering Services Chiegodi Temsilcisi: Sodi Representative;
insan Kaynaklari Midiri: Human Resources Managéviali isler Miidurii: Financial Affairs ManagerKalite Giivence Midiiri:
Quality Assurance Manage@elistirme Miidiiri: Development ManageKromsan Fab. Midiirii: Kromsan Factory Managetjretim
Miidirt: Productions Managefeknik Miidiir: Technical Affairs Manageir.Pl. ve Miz. Miidiirii: Production Planning and Materials

Manager)
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2. | Of the Members of the Corporation’s Board of Diectors;

Name and Surname Position Profession Tasks undertaken Capital Share
within the body of
the Corporation in
the last 5 years
(TL) (%)
Tevfik Ates Kut Chairman of the | Administrator Chairman of the
Board of Directors Board of Directors
Cemil Kanpara Deputy Chairmapn  Banking Deputy Chairman of
of the Board of the Board of
Directors Directors
Unay Sabriye Gildal Member of the| Administrator Member of the
Board of Directors Board of Directors
Mehmetl. Orhon Member of the | Administrator Member of the
Board of Directors Board of Directors
Mehmet Atukalp Member of the | Administrator Member of the
Board of Directors Board of Directors
Cahit Bork Member of the Banking Member of the
Board of Directors Board of Directors
Ugur Gokce Member of the Banking Member of the
Board of Directors Board of Directors
Hasan Budda Member of the Banking Member of the
Board of Directors Board of Directors
Sevim Yilmaz Member of the Banking Member of the
Board of Directors Board of Directors
3. Tasks carried out by the Members of the Boardindctors outside of the Corporation

Name and Surname

Tasks currently undertaken eutgithe Corporation

Tevfik Ates Kut

Chemicals Group President

Cemil Kanpara

Turkiyés Bankasi Cukurova Regional Manager

Unay Sabriye Giildal

Development Vice Chairwoman

Mehmetl. Orhon

Human and Financial Resources Vice Chairman

Mehmet Atukalp Marketing and Sales Vice Chairman
Cahit Bork Turkiyels Bankasi Thrace Regional Manager
Ugur Gokege Turkiyds Bankasi Mersin Branch Manager

Hasan Budda

Turkiyls Bankasi Human Resources Group Manager

Sevim Yilmaz

Turkiyds Bankasi Il. Loans Directorate Regional Manager

4, | Of the Personnel Having a Voice in the Managémen
Name and Surname Position Profession Tasks undertaken | Capital
within the body of the Share
Corporation in the
last 5 years
Atilla Didin Managing Director Chemical Engineer Managing Director | ™ | ®

Ismail Ceylan

Factory Manager

Chemical Engineer Factory Manager

Taner Bardakcioglu

Factory Manager

Chemical Engineer Factory Manager

Hidayet Ozdemir Productions Manager Chemical Engineer Productions Manage
Erol Tutumlu Productions Manager Chemical Engineer Productions Manage
Ilham Giiven Technical Affairs Manager | Mechanical Engineer | Technical Affairs
Manager
Turgut Eler Technical Affairs Manager | Mechanical Engineer | Technical Affairs
msc Manager
Burhanettin Energy Generations Electrical Engineer Energy Generations
Celikbas Manager Manager
Veysel Ulg Production Planning and Industrial Engineer Production Planning

Materials Manager

and Materials
Manager
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M. Ali Kirmig Limestone and Salt Petroleum Engineer | Limestone and Salt
Operating Manager Operating Manager
A. Baybars Human Resources Managef Business Human Resources
Kocatirk Administrator Manager
Samim Kurtulu s Quality Assurance Manager Chemical Engineer Quality Assurance
Manager
Mustafa Ozel Financial Affairs Manager | Business Financial Affairs
Administrator Manager
Osman Deveci Financial Affairs Vice Business Financial Affairs

Manager

Administrator

Vice Manager

5 Total amount of salaries/fees and similar bene8t provided in the current period with the

chairman and members of the Board of Directors as ®ll as top executives such as managing
directors, general coordinators and deputy managinglirectors (Mio TL)

Total amount of salaries/fees and similar benefitsided in the year 1999 557,920

There is no criminal prosecution, dispute and/fealfconvictions (due to infamous crimes) against gn

about the members of the Board of Directors andogrsonnel having a voice in the management. In
addition, there is no dispute constituting the sabjmatter of a suit/case and/or final judgment in
relation to the affairs of the Company.

IX. INFORMATION ON THE ACTIVITIES

1.

Information on the sector where the activities @ performed, on the actual field of activities, on
the Corporation’s position within the sector, on tke technology being utilized, on the supply
conditions of raw materials and on the sales condins:

Soda Sanayii A.S. performs activities as two sdpafactories, namely the Soda Factory and |the
Kromsan Factory.

THE SODA FACTORY:

The Soda Factory produces heavy and light sodagcetodium bicarbonate and sodium silicate.
Soda (heavy and light soda) is one of the fundaahex@mmodity chemicals mainly used by glass,
detergent, textile, leather and chemical indusirig¢le world.
Soda is basically produced by means of two diffepgacesses: 1- By extraction of and processing the
ore which is also known as “trona” in the nature &1 By synthetic production methoflisecam
produces soda under the method which is knowntes Sblvay Process” and is predominant on|the
synthetic soda production. Within the global annsadla production of 30 million tons in total;| a
balance has occurred as 13 million tons of nagweh ash/17 Mio tons of synthetic soda. In addition
to USA; there are natural soda ash deposits ircafand China. However, the deposits in Africa and
China are quite small, compared to those in USA.
With its 11 million tons of total soda capacity;dBoSanayii A.S. is currently thd Targest company
in the world and & * largest company in Europe.

In addition to heavy and light soda; Soda Sanay8.4roduces sodium bicarbonate, namely a soda

derivative. This product is consumed by food anddféndustries. Furthermore, sodium silicate
productions, which are in one sense similar to petidn of glass, are performed in the existing two
furnaces by using soda ash and sand. The conseifridis product are mainly detergent producers
The global soda production capacity is approxinyad® million tons. Of this amount; approximately
15 million tons are supplied from natural soda veses. The soda produced under synthetic method
constitutes the remaining amount. The global acsodla production is approximately in the level| of
30-32 million tons per year and; increases at #te of 2-3% a year. In the region, it is estimatext
this rate is 3-4%.

Soda Sanayii A.S. is deployed within the bodySigEcam; therefore, it is a producer “integrated into
glass”, in the user sectors. Besides, in the regeats; it has increased its performance in the non
glass markets and exportations. In 1997, the salgiass (cam) were 31% within the total and; they
have occurred as 36% in 1998.
In the domestic soda market, Soda Sanayii A.S.’sketashare is in the level of 90%. Since the
product’s price is not attractive due to long dis@ transportations; the Company’s exportatipns
intensify within the region. Soda Sanayi A.S. expgrroducts to approximately 30 countries and
thereby, earns an export revenue exceeding 5Gmli
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*Roskill, the Economics of Soda Ash, 1997

THE KROMSAN FACTORY:

The basic product, which is produced in the KromBactory, is sodium bichromate. Arising out th

product; chromic acid, basic chromium sulphate @urichnkrom brands), sodium sulphide and sod
sulphate are produced.

In production of sodium bichromate; Kromsan is @felargest producer in the world and th&
largest producer in Europe*. In production basimatium sulphate, it is the®3argest producer in th
world and the Z largest producer in Europe*.

Sodium Bichromate is produced by very few produderthe world. Chromite, soda and sulphu

S
um

[CERA

ric

acid constitute the basic inputs of the productig@isromite is found in three regions in the wor|d:

Russia, Turkey and South Africa. In the first stadehe production; chromite, soda and other
materials are calcined under high temperature tarydurnaces. The sodium monochromate obta

aw
ned

from furnaces is dissolved in water and is puttigioacidification and thereby, sodium bichromate is

obtained.

Arising out the basic product, namely Sodium Bichabe; derivatives with higher added value

produced. These are Basic Chromium Sulphate (BCB)omic Acid and Chromium Oxide. Of the
derivatives; Kromsan produces only chromium oxidéthin its current structure. The relevant

are

investment has not yet been included into the adiesgdhowever, the researches continue for creation

of feasibility.

In production of chromium chemicals, sodium bichatenis considered as a significant raw mate

rial.

The main fields of use are production of BCS artkeoterivatives (chromic acid, chromium oxide)

and, impregnation and pigment industries.

The raw materials, which are used in productiontmbmic acid, are sodium bichromate and sulph
acid. Chromic acid is used as a primary materialmietal coating and surface finishing, wo
impregnation and magnetic tape industries.

uric
od

Basic chromium sulphates (the brand name: Tankeafdjessing to the leather sector are produced as

two primary products and their derivates dependenthem. In the leather industry, basic chromi
sulphates are used in the operation, namely tigeatith tannin.

Sodium sulphate is used in the Kraft industry. 8odisulphate is obtained as a by-product in
production of bichromate. Partially, it is directiyarketed to the Kraft paper sector. Partiallyisi
transformed into sodium sulphide and thereby, soisl to leather dealers.

The production capacities of the Kromsan Factoeyaar follows:

Sodium bichromate : 41.500 tons/year
Chromic acid : 6.000 tons/year
Basic chromium sulphates : 46.000 tons/year
Sodium sulphide :11.000 tonsl/year
Sodium sulphate : 36.000 tons/year

*Resource: The ICDA 1998 report

The amounts of good and service productions acc@iished by the Enterprise within the period;
separately for each primary production group
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Primary Production Unit of 1997 1998 1999
Group Measurement
Light Soda Ton 168.678 134.517 154.570
Heavy Soda Ton 315.748 459.553 496.248
Refined Sodium Ton 65.761 73.385 75.501
Bicarbonate
Sodium Silicate Ton 51.063 40.993 53.243
Sodium Bichromate Ton 31.203 26.759 38.470
Sodium Sulphide Ton 9906 5.709 7.617
Sodium Sulphate Ton 19.986 18.447 32.112
Tankrom SB Ton 16.758 12.053 40.184
Tankrom AB Ton 28.961 27.806
Liquid Tankrom Ton 4.315 4.003 3,597
Chromic Acid Ton 906 4.264
Resintan M 178 53
Total 712.109 804.309 905,859

The amounts of good and service sales accomplidhgy the Enterprise within the period; separately br each

primary sales group

Primary Sales Group Unit of 1997 1998 1999
Measurement
Light Soda Ton 120.114 132.930 141.344
Heavy Soda Ton 313.842 431.003 494.541
Refined Sodium Ton 68.136 69.774 75.311
Bicarbonate
Sodium Silicate Ton 47.160 38.333 54.334
Sodium Bichromate Ton 10.603 8.976 15.925
Sodium Sulphide Ton 9.404 6.176 6.871
Sodium Sulphate Ton 3.118 4.786 9.456
Tankrom SB Ton 17.163 11.811 36,279
Tankrom AB Ton 26.036 23.496
Liquid Tankrom Ton 4.267 3.756 3.566
Chromic Acid Ton 354 4.398
Total 619.843 731.368 842.025

Brief information on the production or manufacturing technology utilized:

THE SODA FACTORY:

It is an establishment which performs productiotivities on continuous basis and where synthetidasis
produced under the Solvay method. Throughout tleymtion line; all semi-finished products and fired
products are alkali. It is a product with low addedlue, which requires high energy.

THE KROMSAN FACTORY:
Production of sodium bichromate with toxic charastes constitutes its field of production. In digh,
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resulting from the production technology for sodibimhromate, solid wastes occur. The productiongicoe
uninterruptedly.
New products and activities of significant natue:
NO.
Average number of the personnel employed currentland in the previous 3 years (by categories):
1997 1998 1999 Currently
Total Personnel at the beginning of the 989 979 992 987
period
Administrative personnel (non-union) 339 333 361 372
Administrative personnel (union member)
Other Personnel (union member) 650 646 631 615
Other Personnel (non-union)
Total Personnel at the end of the period 979 992 987
Administrative personnel (non-union) 333 361 372
Administrative personnel (union member)
Other Personnel (union member) 646 631 615
Other Personnel (non-union)
Information on the real properties owned
Type | Acquisition Locality M? Book Value Tax Value (TL) Term of Hypothecate
Date Net (TL) Utilization Amount
Land
Parcel 1973 Avadan 13.0[73 1 1,162,189,70p Indefinite
Parcel 1973 Avadan 10.790 1 959,231,000 Indefinite
Parcel 1981 Avadan 49.080 1,420,903 4,363,212,00D Indefinite
Parcel 1996 Avadan 50.000 27,661,580,000 4,445,000,000 Indefinite
Parcel 1973 Cayirmalaz g8 2,200 23,469,600 Indefinite
Parcel 1988 Doruklu 14.600 30,368,000 5,334,000.00p Indefinite
Parcel 1984 Huzurkent 17.433 28,764,450  78,232,000,00p0 Indefinite
Parcel 1981 Karakoyak 50.100 26,670,000.00p0 Indefinite
Parcel 1981 Karakoyak 10.200 145,084,800 Indefinite
Parcel 1983 Karakoyak 12.600 179,222,400 Indefinite
Parcel 1996 Karakoyak 14.041 17,474,184,000 Indefinite
Parcel 1997 Karakoyak 11.995 2,741,440,608 4,445,000,000 Indefinite
Parcel 1973 Karakuyu 9.355 831,659,500 Indefinite
Parcel 1973 Karakuyu 9.355 831,659,500 Indefinite
Parcel 1973 Karakuyu 9.355 831,659,500 Indefinite
Parcel 1973 Karakuyu 2.5]10 223,139,000 Indefinite
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Parcel 1973 Karakuyu 9.3585 831,659,500 Indefinite
Parcel 1973 Karakuyu 45.950 4.084,955,000 Indefinite
Parcel 1973 Karakuyu 46.3Q0 4,116,070,00D Indefinite
Parcel 1973 Karakuyu 72.040 6,404,356,00D Indefinite
Parcel 1973 Karakuyu 21.320 1,895,348,00D Indefinite
Parcel 1973 Karakuyu 18.940 1.683,766,00D Indefinite
Parcel 1973 Karakuyu 3.800 337,820,000 Indefinite
Parcel 1973 Karakuyu 680 60,452,000 Indefinite
Parcel 1973 Karakuyu 17.6Q0 1,564,640,00D Indefinite
Parcel 1973 Karakuyu 15.040 1,337,056,00p Indefinite
Parcel 1973 Karakuyu 4.140 368,046,000 Indefinite
Parcel 1973 Karakuyu 5.000 444,500,000 Indefinite
Parcel 1973 Karakuyu 6.400 568.960.000 Indefinite
Parcel 1973 Karakuyu 17.760 1,578,864,00D Indefinite
Parcel 1973 Karakuyu 8.420 748,538,000 Indefinite
Parcel 1973 Karakuyu 10.480 931,672,000 Indefinite
Parcel 1973 Karakuyu 71.080 6,319,012,00p Indefinite
Parcel 1973 Karakuyu 5.900 524,510,000 Indefinite
Parcel 1973 Karakuyu 36.200 364,490,000,000 Indefinite
Parcel 1974 Karakuyu 440 39,116,000 Indefinite
Parcel 1986 Karakuyu 48 4,267,200 Indefinite
Parcel 1986 Karakuyu 48 4,267,200 Indefinite
Parcel 1972 Kazanli 48 1,200 12,801,600 Indefinite
Parcel 1972 Kazanli 1.186 29,650 316,306,200 Indefinite
Parcel 1972 Kazanli 1.972 49,300 525,932,400 Indefinite
Parcel 1972 Kazanli 63P 15,975 170,421,300 Indefinite
Parcel 1973 Kazanli 290 7,475 79,743,300 Indefinite
Parcel 1973 Kazanli 48 1,200 12,801,600 Indefinite
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Parcel 1973 Kazanli 1.719 42,975 458,457,300 Indefinite
Parcel 1973 Kazanli 2483 6,075 64,808,100 Indefinite
Parcel 1973 Kazanli 34p 8,550 91,211,400 Indefinite
Parcel 1973 Kazanli 284 7,100 75,742,800 Indefinite
Parcel 1973 Kazanli 26 6,700 71,475,600 Indefinite
Parcel 1973 Kazanli 34p 8,550 91,211,400 Indefinite
Parcel 1974 Kazanli 256 6,400 68,275,200 Indefinite
Parcel 1974 Kazanli 2.254 56,350 601,141,800 Indefinite
Parcel 1974 Kazanli 2.044 51,100 545,134,800 Indefinite
Parcel 1974 Kazanli 1.609 40,225 429,120,300 Indefinite
Parcel 1974 Kazanli 2.691 67,275 717,689,700 Indefinite
Parcel 1975 Kazanli 7.775 194,375 2,073,592,50p Indefinite
Parcel 1975 Kazanli 7.000 175,00( 1,866,900,00D Indefinite
Parcel 1975 Kazanli 12.0Q0 300,00¢ 3,200,400,00p Indefinite
Parcel 1975 Kazanli 12.0Q0 300,00¢ 3,200,400,00p Indefinite
Parcel 1976 Kazanli 399.518 10,406,718  46,228,000,00p Indefinite
Parcel 1978 Kazanli 84D 21,000 224,028,000 Indefinite
Parcel 1979 Kazanli 1.920 48,000 512,064,000 Indefinite
Parcel 1983 Kazanli 3.776 35,076,736 1,013,460,000 Indefinite
Parcel 1987 Kazanli 2.983 74,575 795,566,100 Indefinite
Parcel 1987 Kazanli 50 1,250 13,335,000 Indefinite
Parcel 1989 Kazanli 60.842 469,427,578  16,233,140,00p0 Indefinite
Parcel 1989 Kazanli 3.427 26,441,082 915,670,000 Indefinite
Parcel 1990 Kazanh 12.250 113,825,166 3,289,300,00p Indefinite
Parcel 1990 Kazanli 72.125 670,174,716  19,558,000,000 Indefinite
Parcel 1990 Kazanli 45.000 418,133,272  12,001,500,00p Indefinite
Parcel 1996 Kazanli 13.509 11,008,403,360 21,336,000,000 Indefinite
Parcel 1996 Kazanli 6.826 6,376,947,90D 10,756,900,00p0 Indefinite
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Parcel 1996 Kazanli 62.250 55,655,560,740 97,967,800,00p0 Indefinite
Parcel 1997 Kazanli 40D 10,00d 106,680,000 Indefinite
Parcel 1975 Kizildip 62.000 1,550,00( 16,535,400,000 Indefinite
Parcel 1980 Kizildip 46.562 1,164,05( 12,418,085,400 Indefinite
Parcel 1995 Kizilyer 58.20D 207,850,000 5,173,980,000 Indefinite
Parcel 1977 Murtpinari 1.910 679,196,000 Indefinite
Parcel 1980 Murtpinari 1.470 522,732,000 Indefinite
Parcel 1983 Murtpinari 11.370 4,043,172,000 Indefinite
Parcel 1983 Murtpinari 5.230 1,859,788,00p Indefinite
Parcel 1986 Murtpinari 3.500 1,244,600,00p Indefinite
Parcel 1987 Murtpinari 13.240 4,708,144,000 Indefinite
Parcel 1987 Murtpinari 4.360 1,550,416,00D Indefinite
Parcel 1987 Murtpinari 8.160 26,670,000,000 Indefinite
Parcel 1987 Murtpinari 4.760 1,692,656,00D Indefinite
Parcel 1994 Murtpinari 1.600 568,960,000 Indefinite
Parcel 1994 Murtpinari 4.160 1,479,296,00D Indefinite
Parcel 1973 Topal@lu 55.12¢ 1,764,060,48p Indefinite
Parcel 1974 Topal@lu 42.35( 1,355,369,40D Indefinite
Parcel 1974 Topal@lu 5.100 163,220,400 Indefinite
Parcel 1974 Topal@lu 16.40( 524,865,600 Indefinite
Parcel 1975 Topal@lu 10.45¢ 334,441,800 Indefinite
Parcel 1975 Topal@lu 26.40d 844,905,600 Indefinite
Parcel 1975 Topal@lu 25.20¢ 806,500,800 Indefinite
Parcel 1976 Topal@lu 19.05( 609,676,200 Indefinite
Parcel 1986 Topal@lu 19.676 629,710,704 Indefinite
Parcel 1986 Topal@lu 15.00d 480,060,000 Indefinite
Parcel 1996 Topal@lu 10.65( 340,842,600 Indefinite
Parcel 1996 Topal@lu 8.900 284,835,600 Indefinite
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Parcel 1974 Topraktepe 1.3717 34,425 367,245,900 Indefinite
Parcel 1983 Yazlakdami 5.850 83,210,400 Indefinite
Parcel 1983 Yazlakdami 14.200 201,980,800 Indefinite
Parcel 1983 Yazlakdami 6.300 89,611,200 Indefinite
Parcel 1974 Zeytinli 80( 71,120,000 Indefinite
Parcel 1975 Zeytinli 204 18,135,600 Indefinite
Parcel 1993 Zeytinli 31.474 226,800,000 2,798,038,60D Indefinite
Parcel 1997 Zeytinli 27.00p 11,514,150,00p 11,557,000,000 Indefinite
Parcel 1997 Zeytinli 27.00p 7,127,796,00p 18,669,000,000 Indefinite
Parcel 1997 Zeytinli 136.60D 129,355,660,000 219,583,000,000 Indefinite
Parcel 1998 Zeytinli 52.950 32,195,615,000 56,572,727,596 Indefinite
Parcel 1989 Zincirlibalar 29.716 500,000,000 55,261,129,000 Indefinite
Parcel 1989 Zincirlibalar 29.716 500,000,000 55,261,129,000 Indefinite
Building 1975 Adana 493 49,848,915,138  7,112,000,00D Indefinite
Building 1975 Adana 6b 6,572,372,17B 1,333,500,000 Indefinite
Building 1975 Adana 225 22,750,519,077  4,000,500,000 Indefinite
Building 1975 Dalakderesi 332 5,022,182,21p 5,334,000,000 Indefinite
Building 1975 Dalakderesi 117 1,769,865,418 1,778,000,00D Indefinite
Building 1975 Dalakderesi 447 6,761,793,521L 7,112,000,000 Indefinite
Building 1975 Dalakderesi 65 983,258,566 1,066,800,00D Indefinite
Building 1975 Dalakderesi 150 2,269,058,22B 2,667,000,00D Indefinite
Building 1975 Dalakderesi 19 287,414,042 711,200,000 Indefinite
Building 1993 Istanbul/Tuzla 1.125 53,123,043,172 57,785,000,000 Indefinite
Building 1986 Karadiken 118 11,830,169,456 1,778,000,000 Indefinite
Building 1986 Karadiken 284 28,472,611,234  3,556,000,00D Indefinite
Building 1986 Karadiken 236 23,660,338,918  3,556,000,00p Indefinite
Building 1986 Karadiken 102 10,226,078,6883 1,778,000,00D Indefinite
Building 1975 Kazanh 15p 8,618,889,71L 1,571,116,36p Indefinite
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Building 1975 Kazanli 55p 30,301,631,121 5,523,610,36p Indefinite
Building 1975 Kazanli 1.055 57,188,230,47[L 10,424,702,92b Indefinite
Building 1975 Kazanli 57D 30,897,906,510 6,082,888,26p6 Indefinite
Building 1975 Kazanli 1.317 71,390,426,094 13,013,586,49p Indefinite
Building 1975 Kazanli lep 8,781,510,271 1,728,820,87p Indefinite
Building 1975 Kazanli 354 19,189,226,148 3,777,793,76p Indefinite
Building 1975 Kazanli 1.141 61,850,019,874 12,176,448,266 Indefinite
Building 1975 Kazanli 450 24,393,084,08)7 4,802,280,21D Indefinite
Building 1975 Kazanli 85p 46,184,239,206 9,092,317,198 Indefinite
Building 1975 Kazanli 448 24,284,670,380 4,745,376,74 Indefinite
Building 1975 Kazanli 1.666 90,308,617,976 18,964,382,41P Indefinite
Building 1975 Kazanli 354 19,189,226,148 4,663,942,92D Indefinite
Building 1975 Kazanli 7D 3,794,479,74) 922,248,600 Indefinite
Building 1975 Kazanli 2.021 109,552,050,977 21,567,574,010 Indefinite
Building 1975 Kazanli 64{L 34,746,593,11]L 6,333,871,63p Indefinite
Building 1975 Kazanli 938 50,846,028,608 10,010,086,30¢ Indefinite
Building 1975 Kazanli 628 34,041,904,01p 6,701,848,82p Indefinite
Building 1975 Kazanli 4.860 263,445,308,139 48,022,802,100 Indefinite
Building 1975 Kazanli 1.620 87,815,102,718 16,007,600,700 Indefinite
Building 1975 Kazanli 60p 32,795,146,384 5,978,147,17p Indefinite
Building 1975 Kazanli 1.230 66,674,429,838 12,153,919,050 Indefinite
Building 1975 Kazanli 88 4,770,203,11p 869,548,680 Indefinite
Building 1975 Kazanli 1.041 56,429,334,52[l 13,381,992,540 Indefinite
Building 1975 Kazanli 314 17,020,952,0017 3,102,707,79D Indefinite
Building 1975 Kazanli 3.667 198,776,531,882 36,234,488,745 Indefinite
Building 1975 Kazanli 1.041 56,429,334,521l 13,381,992,540 Indefinite
Building 1975 Kazanli 1.513 82,014,969,386 14,950,308,55p Indefinite
Building 1975 Kazanli 280 15,177,918,987 2,766,745,80D Indefinite
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Building 1975 Kazanli 1.169 63,367,811,778 11,551,163,71p Indefinite
Building 1975 Kazanli 426 23,037,912,749 4,199,524,87p Indefinite
Building 1975 Kazanli 176 9,486,199,36) 1,729,216,12p Indefinite
Building 1975 Kazanli 90B 48,948,788,73¢% 8,922,755,20pb Indefinite
Building 1975 Kazanli 2.612 141,588,301,411  25,813,341,82p Indefinite
Building 1975 Kazanli 19p 10,407,715,87| 1,897,197,12p Indefinite
Building 1982 Kazanli 480 26,073,496,546 5,069,732,30¢ Indefinite
Building 1982 Kazanli 1.130 61,253,744,486 11,910,181,920 Indefinite 3,060,000,00
Building 1982 Kazanli 69 37,511,142,640 7,293,668,92B Indefinite
Building 1982 Kazanli 740 40,600,933,2911 7,894,448,01p Indefinite
Building 1982 Kazanli 1.959 106,191,226,059 20,647,828,656 Indefinite
Building 1982 Kazanli 1.573 85,267,380,597 16,579,394,83R Indefinite
Building 1982 Kazanli 48|/ 26,398,737,66[ 5,132,972,20B Indefinite
Building 1982 Kazanli 1.875 101,637,850,362 19,762,470,000 Indefinite
Building 1982 Kazanli 22D 11,925,507,776 2,318,796,48p Indefinite
Building 1982 Kazanli 874 47,376,789,98P 9,211,946,01p Indefinite
Building 1982 Kazanli 8D  4,824,409,964 938,058,576 Indefinite
Building 1982 Kazanli 1.233 66,837,050,398 12,995,800,27p Indefinite
Building 1982 Kazanli 24p 13,280,679,114 2,582,296,08D Indefinite
Building 1982 Kazanli 1.041 56,429,334,521l 10,972,123,344 Indefinite
Building 1982 Kazanli 55p 30,084,803,707 5,849,691,12p Indefinite
Building 1982 Kazanli 2D 1,571,998,75p 330,112,299 Indefinite
Building 1984 Kazanli 534 55,403,375,576 12,446,000,000 Indefinite 14,071,000,00
Building 1984 Kazanli 444 71,470,784,456 8,890,000,00p Indefinite
Building 1984 Kazanli 48  8,748,462,18pP 942,340,000 Indefinite
Building 1984 Kazanli 716 27,025,148,56[7 14,046,200.000 Indefinite
Building 1984 Kazanli 408 47,930,267,341 8,001,000,00p Indefinite
Building 1984 Kazanli 40p 5,867,039,61B 7,823,200,00D Indefinite
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Building 1984 Kazanli 55 2,107,871,058 826,770,000 Indefinite
Building 1984 Kazanli 61y 53,397,543,67P 12,090,400,00p0 Indefinite
Building 1984 Kazanli 864 72,433,140,697 16,891,000,000 Indefinite
Building 1984 Kazanli 76 3,325,602,02D 1,529,080,00p Indefinite
Building 1984 Kazanli 400 48,823,104,658 7,823,200,00p Indefinite
Building 1984 Kazanli 24p 34,030,740,8017 4,800,600,00D Indefinite
Building 1984 Kazanli 16D 18,866,698,108 3,200,400,00p Indefinite
Building 1984 Kazanli 456 63,300,867,71|7 8,890,000,00p Indefinite
Building 1984 Kazanli 2.761 10,568,596,37p 53,873,400,000 Indefinite
Building 1984 Kazanli 56D 3,053,810,31 10,899,140,000 Indefinite
Building 1984 Kazanli 108 9,280,494,564 2,133,600,00p Indefinite
Building 1984 Kazanli 1.175 88,546,438,160 26,936,700,000 Indefinite
Building 1985 Kazanli 478  5,976,770,93) 9,779,000,00D Indefinite
Building 1985 Kazanli 56 3,035,583,79y 677,299,372 Indefinite
Building 1985 Kazanli 11p 6,071,167,59p 1,354,598,74# Indefinite
Building 1985 Kazanli 2 1,463,585,04p 302,365,791 Indefinite
Building 1985 Kazanli 1b 813,102,808 181,419,475 Indefinite
Building 1985 Kazanli 67p 36,589,626,130D 8,359,524,81p Indefinite
Building 1985 Kazanli 11 6,071,167,59p 1,387,061,894 Indefinite
Building 1988 Kazanli 145  7,859,993,76[ 1,753,721,58B Indefinite
Building 1988 Kazanli 1.628 88,248,757,54[L 18,231,537,324 Indefinite
Building 1989 Kazanli 135 14,009,838,056 2,755,900,00p Indefinite
Building 1990 Kazanli 644 34,909,213,67[L 7,636,218,40B Indefinite
Building 1990 Kazanli 56p 30,464,251,68P 7,197,017,27pb Indefinite
Building 1992 Kazanli 1.730 93,777,856,60L 21,425,152,476 Indefinite
Building 1993 Kazanli 230 12,467,576,311 2,848,430,67p Indefinite
Building 1993 Kazanli 776 42,064,518,33)/ 9,610,357,41[1 Indefinite
Building 1993 Kazanli 1.020 55,290,990,597 12,632,170,824 Indefinite
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Building 1998 Kazanli 2.179 224,424,095,385 81,400,000,000 Indefinite
Building 1974 Bahce 135 2,012,155,948 3,615,793,47b Indefinite
Building 1974 Bahce 135 2,012,155,948 3,615,793,47b Indefinite
Building 1974 Bahce 155 2,310,253,12p 3,965,779,51B Indefinite
Building 1974 Bahce 155 2,310,253,12p 4,151,492,608 Indefinite
Building 1974 Bahce 187 2,787,208,61p 5,008,423,84[ Indefinite
Building 1974 Bahge 122 1,818,392,783 3,870,969,23B Indefinite
Building 1974 Bahge 155 2,310,253,12p 4,151,492,60B Indefinite
Building 1974 Bahge 155 2,310,253,12p 4,151,492,60B Indefinite
Building 1974 Bahge 197 2,936,257,198 4,886,463,284 Indefinite
Building 1974 Bahce 97 1,445,771,311L 2,597,894,874 Indefinite
Building 1974 Bahce 109 1,624,629,61) 2,919,361,18P Indefinite
Building 1974 Bahce 103 1,535,200,46¢4 2,814,365,37B Indefinite
Building 1974 Bahce 117 1,743,868,488 3,133,594,00p Indefinite
Building 1974 Bahce 117 1,743,868,488 3,133,594,00p Indefinite
Building 1974 Bahge 117 1,743,868,488 3,133,594,00p Indefinite
Building 1974 Bahge 117 1,743,868,488 3,133,594,00p Indefinite
Building 1974 Bahge 117 1,743,868,488 3,133,594,00p Indefinite
Building 1974 Bahge 120 1,788,583,06p 3,186,091,908 Indefinite
Building 1974 Bahge 117 1,743,868,488 3,133,594,00p Indefinite
Building 1974 Bahce 117 1,743,868,488 3,133,594,00p Indefinite
Building 1974 Bahce 120 1,788,583,06p 3,186,091,90B Indefinite
Building 1974 Bahce 127 1,892,917,07) 3,401,560,66p Indefinite
Building 1974 Bahce 105 1,565,010,18p 2,812,361,87B Indefinite
Building 1974 Bahge 31 462,050,625 1,517,413,53) Indefinite

Movements of fixed assets in the current period: Mio TL.
a) Cost of tangible fixed assets purchased, producedmstructed: 4,218,292
b) Cost of tangible fixed assets sold or scrapped: 31,122
¢) Amount of revaluation increase occurred in curpesriod: 6,331,527
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In-the costs of assets (+) : 13,213,306

In-the accumulated depreciations (-) : (6,881,779)
d) Nature, total amount, starting and ending date ewomipletion level of omoing|ltis provided below along
investments: with the details.

Information on On-Going Investments

The Soda Factory (In Million TL and Uollars)
Purpose Start. Date E.C.D. C.L. T.L.A. P.A.
On-Going
Investments Modernization 1996 31.12.2000 20% 26,103 5,309
(Dedusting on
Furnaces)
On-Going
Investments Enlargement 1999 31.12.2000 2% 78,090 1,500
(Land
Acquisition)
On-Going
Investments Modernization 1999 31.12.2000 2% 12,471 2,000
(Digging raw
water well)
On-Going
Investments Capacity 1998 31.12.2000 27% 7,315,633 1,988,154
(Energy Increase-
Generation Modernization
Project)
The Kromsan Factory (In Million TL andJS Dollars)
Purpose Start. Date E.C.D. C.L. T.LA. P.A.
On-Going
Investments Modernization 30.11.1999 31.12.2000 1% 16,658,762 17,792
(Sodium
Sulphate
Diss.Prj.)
On-Going Capacity
Investments Increase- 01.12.1999 31.12.2000 91% 55,000 49,823
(Soda Steam Modernization
Line)
On-Going
Investments Modernization- 18.12.1999 31.12.2000 18% 186,813 33,503
(Solid Waste Set] Renewal
Construction)

E.C.D.: Estimated Commissioning Date
C.L.: Completion Level

T.I.A.: Total Investment Amount

P.A.: Portion Accomplished

8. Information on the real properties rented or reried out:
PROPERTY RENTED:  From the Tarsus Fiscal Doeste, Limestone Site, 5-year term, TL 35,200,500;0
From Ahni&tya, the parcel no 764, 30-year term, TL 25,000,000
PROPERTY
RENTED OUT: The parcel in the Kaz&mcality, annually TL 1,000,000,000; (Ayhan Gime
9. Information on the assets acquired by way of fiancial leasing
Type of the Rental Term Currency | Rental Fee Annual Rental Amount
Asset Rented (000) (000)
Starting Ending 1997 1998 1999
Automobile 30.12.1996 30.12.20Q01 TL 3,154,540 3%2,9 392,930 100
10. Raw material procurement conditions (in the contry, abroad, the country from where it is procured, rate of
customs duty, monopoly situation of raw material séer etc.) and probable changes in the procuremen
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| conditions:

Name or Trade Name Type of Material Procured Condibns Amount (Million TL)

Cam Pazarlama A.S. Fuel-oil In-group company 11,B8L

Al Nasr Coke In lots, in advance 2,641,27

Iskenderun Dem.Celik Coke In advance, 51,093

Ercan Madencilik Limestone 10-day invoices, in athes 1,666,704

igsa Ammoniac In advance 56,237

Toros Gubre Ammoniac 10-day invoices, 1 26,9

Cepiller Ammoniac In advance 68,187

Exsa Caustic Soda 1 month maturity 73,3¢

Gllsan Packaging Material 1 month maturity 3091

Pilsa A.S. Packaging Material 1 month maturity 83,344

Intertim Packaging Material 1 month maturity 199,984

Tekli Orman Ur. Packaging Material 1 month maturity 71,106

Debant Plastik Packaging Material 1 month maturity 79,197

Yeni Star Ambalaj Packaging Material 1 month maturity 63,033

Toros Glbre Sulphuric Acid 1 month maturity 285,233

Camg Jersey Chromite In advance 2,031,642

Glbreta Sulphuric Acid 10 Days as from Invoice 248,052
Date

Ermenek Kémir Pazl. Lignite Coal 10 Days as fronoice 225,256
Date

Komiir Isl.A.S. Lignite Coal 10 Days as from Invoice 71,716
Date

KonyaSeker Fb. A.S. Granulated Sugar In advance 67,069

Bamak Kati Yakit Bag (Packaging Material) 10 Dagdram Invoice 129,564
Date

Memsan Barrel 30 Days as from Invoice 184,500
Date

No customs duty is imposed on the raw materialsimged from foreign countries.

11. Sales conditions, changes occurred in the saleslicy in the last year, rates of customs duty péaining to the

goods produced, the countries to which exportationare performed:

Domestic sales are, with 7-day maturity, perforrtiedugh the channel of Camsar and, the sales #igfoicountries
are, with 70-day maturity, performed through thamel of Cam Pazarlama. The products are soldetadhntries
all around the world. The customs duty of the posdligoods is 0% for Europe and 5.5% for other a@st

12. Brief information on agreements (relevant to pgnts, licenses; industrial-commercial, financial &. matters):
NO.

13. Research and development policy concerning thgroduction process and new products in the previou8
years, if any:

The R&D studies relevant to the new product, ChooAtid, the policies serving for the vision andgets of the
Company are:

a) Quality compliance

b) Environmental compliance
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c) New technological developments.
Furthermore; the R&D Group carries out studies lammium oxide, precipitated calcium carbonate potidns and

on carbon dioxide asphyxiation projects.

14.

Information on work interruptions that have affected or may affect significantly the financial siiation in the
last 12 months and, information on trade union actiities and collective labour agreements:

NO. The expired agreement currently applies amdlective labour agreement negotiations continuefram
01.01.2000.

15.

Significant Disputes Concerning the CorporationNO.

With the shareholders

With the personnel

With the Tax Administration

With other Public Institutions and Authorities

o0 |Te

With other Real and Legal Persons

16.

A. Information on the nature of the Corporatioris on-going investments and on the incentives beiitefd by the
Corporation and on their conditions:

While the Corporation realizes its developmentaeg@ment and maintenance investments in line witergain
policy, it takes the advantage of the investmeogmmives provided by the General Directorate oéftive Practices,
The conditions contained in the incentive certifésaare entirely complied with. The effective inwesnt incentive
certificates are as follows:

B. Nature, total amount, starting and ending datesind completion levels of the on-going investments:

Nature of the Total Amount Total Amount Kind of Incentive Incentive
Investment (Mio TL) (Foreign Foreign Certificate Certificate
Currency) Currency Date No
Enlargement- 3,500,000 46,666,667 $ 15.07.1998 46447/B
Modernization
Modernization 2,900,000 22,307,692 $ 04.04.1997 50206
Modernization- 1,895,000 7,460,630 $ 28.09.1998 57329
Renewal
Modernization- 1,800,000 5,625,000 $ 09.04.1999 59171
Renewal
NEW AB Enl. 692,440 3,012,783 $ 02.11.1998 38881
Modernization- 250,700 2,005,600 $ 25.03.1997 50036
Renewal
Modernization- 353,000 1,502,128 $ 08.05.1998 55932
Renewal
Modernization- 704,000 2,133,333 $ 26.03.1999 59083
Renewal
Starting Date Ending Date By the Current Incentives Export Completion
Period, The Total Benefited Commitment Level
Expense Made (US Dollars (%)
(In foreign $)
currency)
22.04.1996 31.12.2001 24,256,257 Investment
Allowance 200,000 52%
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty
Levy
Exemption

59



18.03.1997

13.12.2000

12,281,540

Investmgnt 200,000

Allowance
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty
Levy
Exemption

55%

04.05.1998

31.12.2000

3,542,128

Investment

Allowance
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty
Levy
Exemption

10,000

47%

19.12.1998

31.12.2001

1,429,404

Investment

Allowance
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty
Levy
Exemption

10,000

25%

18,08,1995

31.12.1999

3,363,236

Investment 200,000

Allowance
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty
Levy
Exemption

100%
In the
Closure
phase

01.03.1997

01.03.1999

1,479,513

Investment 200,000

Allowance
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty
Levy
Exemption

100%
Closed

24.02.1998

31.12.1999

1,420,830

Investment
Allowance
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty

200,000

100%
In the
Closure
phase
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Levy
Exemption
01.01.1999 30.06.2000 219,193 Investment 10,000 20%
Allowance
100%
Customs
Exemption
100%
VAT SUPP.
Tax, Duty
Levy
Exemption
The section “Special Conditions” contained in Financing procedure for the investment
the Incentive Certificates
30% of the investment finance, from Equity 30% EQWH70%FOREIGN RESOURCES
15% of the investment finance, from Equity 15% EQWHB5%FOREIGN RESOURCES
50% of the investment finance, from Equity 50% EQWH50%FOREIGN RESOURCES
20% of the investment finance, from Equity. At
the completion of the Air Comp., Forklift, 20% EQUITY-80%FOREIGN RESOURCES
Analytical Balance Investment; it shall be
certified that it has been deleted in the records
20% of the investment finance, from Equity. The
term of the certificate has been extended until 20% EQUITY-80%FOREIGN RESOURCES
31.12.1999.
20% of the investment finance, from Equity.
Measures shall be taken in order to prevent 20% EQUITY-80%FOREIGN RESOURCES
environmental pollution.
20% of the investment finance, from Equity.
Measures shall be taken in order to prevent 20% EQUITY-80%FOREIGN RESOURCES
environmental pollution.
20% of the investment finance, from Equity.
At the end of the investment period; it shall be 20% EQUITY-80%FOREIGN RESOURCES
certified that the existing water-cooling tower has
been deleted from the assets.

17.

The Permissions Required to be Obtained Pursuato the Environmental Legislation Effective in Turkey and;
the Current Situation:

The Company continues its activities in two sefgarfactories, namely the Soda Factory and the Kaon
Chromium Compounds Factory. In order that operatiegnission can be granted to these factoriescpsresl by
the environmental legislation effective in Turkdy;is necessary that all such required permissioage beer
obtained and approved. These permissions are s@lgle, waste water discharge and emission permgsiche
permission applications, which have been filed witie concerned authorities by the Company and,ctheent
situation are as follows:

The Soda Factory

Gaseous Wastes: On 14.01.1998; an “Honig3ermission Application” has been filed by then@pany. The|
request, which has been submitted for renewal®@hterasurement values in consequence of this appficavill be
concluded within the year 2000. As regards the siomspermission; a time limit for obtaining the péssion has no
been set by the Ministry of Health and Environmertte project studies continue in relation to olitajnthe
emission permission. Since the day when the pramlugblants have been taken into operation; the Iper
“suspension of activities” has not been imposedcontinuous or temporary basis in relation to theission
permission.

Liguid Wastes: On 16.06.1989, an applicehas been filed for discharge permission. Thdises continue fo
the discharge permission. It has been achievedttiBaamount of “suspended solid” in solid wastésfakelow the

NS

values stipulated by the Environmental LegislatiBtudies continue in order to reduce the pH vale@time limit
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has been set in order to obtain permission or ta@&sures in relation to the liquid wastes.

Solid Wastes: On 28.01.1999; an applicatias been filed with the Provincial Directoratdcavironment so
that solid wastes are stored in convenient placéside of the factory. Storage permission has ldxained unde
the resolution taken by the Local Environment Baafrthe Province. In the current situation, sobals kept in waste
pools. With the permission obtained biyearly frdme tocal Environment Board of the Province; they stored in
the areas found acceptable by the Board, in comggiavith the Board’s resolutions.

The Kromsan Factory

Gaseous Wastes: An “application for eroisgiermission” has been filed within the year 199% predicted
that the request, which has been submitted forwahef the measurement values in consequence afgpkcation,
will be concluded within the year 2000.

_ Liguid Wastes: On 03.09.1999, a dischargenission certificate with 3-year term has beetaiokd from the
Icel Governorate-the Provincial Directorate of Eamiment, for the waters to be discharged from thestrial waste
water treatment plant and from the sewage treatplant.

Solid Wastes: The solid wastes, which g@meén consequence of the sodium bichromate pragtugiiocess
are, within the factory, stored in sites that easmpermeability and; drainage channels are placednd the depot.
On 24.10.1990, a permission certificate has be¢airtdd from the Ministry of Health, in relation $och storage of
solid wastes.

| 18. | Information on the mine operating licenses regtered for the name of the Company: |

Permission Date| Term Site Payments Payments

14.12.1995 10 years | Stone Quarry Establishmenaisub Special TL 17,081,840,00
Administration

20.06.1996 10 years | Limestone Quarry EstablishineharsugForestry Operation TL 5,687,393,00
Directorate

13.11.1998 5 years Limestone Quarry EstablishnmefiirsusTarsus Fiscal TL 34,000,500,00
Directorate

13.11.1998 5 years Storage Location Tarsus Fiscal TL 3,333,600,00
Directorate

X. INFORMATION ON THE GROUP

1.

The main fields of activities of the Group andthe Corporation’s position within the Group:

The main fields of activities of the Group are t@guce and sell float glass, household glasswansedisas raw
materials and packages relevant thereto. The Catipats position within the Group is to produce th& materialg
required by the glass sector and sell soda anddiwite derivatives in the country and abroad.

2. Information on the loans borrowed and transferreal to other in-group companies by the Corporation
Of the Loans;
The Borrower Amount Interest | Maturity Trade Name of the The Amount Applied I nterest Rate
Bank etc Transferee Company Transferred Maturity
Trade Name
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By 1999

The Borrower Amount Interest | Maturity Trade Name of the The Amount Applied Interest Rate
Bank etc Trade (Mio Transferee Company Transferred Maturity
Name TL)

Eximbank TL 25,000,000,000 4,163 11.01.2000 Cam Pazarlama A.S. TL 25,000,000,p00 0.55]
TL 20,000,000,00p  3,45307.01.2000 Cam Pazarlama A.S. TL 20,000,000,p00 0.55
TL 26,000,000,00p 2,90016.02.2000 Cam Pazarlama A.S. TL 26,000,000,p00 0.55
TL 30,000,000,00p 4,03301.02.2000 Cam Pazarlama A.S. TL 30,000,000,p00 0.55
TL 11,000,000,00P 958(03.03.2000 Cam Pazarlama A.S. TL 11,000,000,p00 0.55
TL 18,000,000,00p 1,01723.04.2000 Cam Pazarlama A.S. TL 18,000,000,p00 0.55]
TL 18,000,000,00p 605]07.04.2000 Cam Pazarlama A.S. TL 18,000,000,p00 0.55]
TL 13,000,000,00pP 49|29.04.2000 Cam Pazarlama A.S. TL 13,000,000,p00 0.45
TL 13,000,000,00p 49|29.04.2000 Cam Pazarlama A.S. TL 13,000,000.p00 0.45

T.Is Bankasl DM 1,000,040 22,501 - Cam Pazarlama A.S. DM 1,000,400 11.69

Akbank B.Kapi 1,500,000 Eurps 3,10609.06.2000 Cam Pazarlama A.S. 1,500,000 Eyros 7.23689

Akbank B.Kapi $1,500,0q0 2,38916.06.2000 Cam Pazarlama A.S. $ 1,500,000 9.65
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Akbank B.Kapi $ 1,500,000 3,88509.06.2000 Cam Pazarlama A.S. $ 1,500,000 9.59125
T.Is Sisli 500,000 Euros 14,924 - Cam Pazarlama A.S. 500,000 Eyros 11.66
Akbank B.Kapi $ 1,000,000 28,94511.01.2000 Cam Pazarlama A.S. $ 1,000,000 11.349
Akbank B.Kapi $ 2,000,000 35,35620.03.2000 Cam Pazarlama A.S. $ 2,000,000 11.44
Oyak 1,000,000 Eurgs 4,55322.05.2000 Cam Pazarlama A.S. 1,000,000 Eyros 7.957
Eximbank TL 12,000,000,0Q90 45|29.04.2000 Cam Pazarlama A.S. TL 12,000,000,000 TL 0.45]
TL 20,000,000,00p  3,45307.01.2000 Cam Pazarlama A.S. TL 20,000,000,p00 0.55]
TL 30,000,000,00p 4,996 11.01.2000| Cam Pazarlama A.S. TL 30,000,000,000 0.55
TL 16,000,000,00p 538/07.04.2000| Cam Pazarlama A.S. TL 16,000,000,000 0.55
TL 30,000,000,00p  4,03301.02.2000| Cam Pazarlama A.S. TL 30,000,000,000 0.55
TL 28,000,000,00p  3,12316.02.2000| Cam Pazarlama A.S. TL 28,000,000,000 0.55
TL 16,000,000,00P 904]23.04.2000 Cam Pazarlama A.S. TL 16,000,000,p00 0.55]
TL 12,000,000,00p 1,04503.03.2000 Cam Pazarlama A.S. TL 12,000,000,p00 0.55]
TL 11,000,000,00pP 41)|29.04.2000 Cam Pazarlama A.S. TL 11,000,000,p00 0.45]

|3.

| Information on the loans borrowed and provided vith the Corporation by other in-group companies
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Of the Loans;
The Borrower Amount Interest| Maturity| Trade Name of the The Amount Applied
Bank etc Trade Transferor Company Transferred Interest Rate
Name Maturity
NO.
4, Information on and the paid amounts of the servge fees such as consultancy, management etc., whictve

been received and paid to the in-group companies liie Corporation in the last financial year

Fabrikalari A.S.

The service fee amounting 781,000 Mio TL has, a®raice &e, been paid to Tirkiygise ve Can

5. The current amounts of and the interest rate apjed to the loans provided with the executive®f the
Corporation by the Corporation and the other in-group companies and, the guarantees which havugeen
provided for the name of the executives, not releve of the fields of activities

NO.

6. The current amounts of and the interest rate apiged to the loans provided with the executivesf the other
in-group companies by the Corporation and, the guantees which have been provided for the name of #
executives, not relevant of the fields of activiti

NO.

7. Brief information on the projects intended for ransfer of equity and/or liability to any member company of
the group:
NO.

8. Infor mation on the sales and acquisitions of participatin shares and/or real properties, carried out by th

Company with the other group companies in the lasthree years

This information is as follows (Mio TL):

31.12.1997 31.12.1998 31.12.1999
Acquisition Sale Acquisition Sale Acquisition Sale

CAM ELYAF AS. 2,371,021
T. Is Bankasi A.S. 26.06.1998 2,009,205
Camis Madencilik A.S. 30.06.1098 361,816
TOPKAPI SISE SANAYII A.S. 226,407 | 2,677,757
T. Is Bankasi A.S. 26.06.1998 2,128,691

is Madencilik A.S. 30.06. 549,066
ol 008 0
CAM IS AMBALAJ SANAY Ii A.S. 3,057,739 175,762 4,746,047
Cam Paz A.S. 16.09.1998 and Ts Ban A.S. 16.09.1998 pre-emptive rights not 2,250,000
??);enr]?israidencilik AS.1998 807,739 175,762
Cam Paz AS. 29.12.1999 ' 4746047
ISTANBUL PORSELEN SANAY i A.S. 171,815
Cam Paz A.S. 29.12.1999 171,815
TRAKYA CAM SANAY i A.S. 480,596
PASABAHGE CAM SANAY ii A.S. 2,352,768 97 685
T. is Bankasi A.S. 26.06.1998 2,352,768
Cam Paz A.S. 29.12.1999 685
1999 Cash increase 97
CAM ISLEME SANAY ii A.S. 17,463 62,546
Camtas Diizcam Paz A.S. 30.06.1998 62,546
1997 Cafh increase § 17,463
CAMIS MAK INA KALIP A.S. 78,800
Camis Madencilik A.S. 30.06.1998 78,800
CAMIS MADENCILIK A.S. 70,727 371,652
Cam Elyaf 30.06.1998 371,652
1997 Cash increase 70,727
MEPA 27,087
Cam Paz A.S. 20121999 27,087
CAMSAR SANAY II ARA MALLARI A.S. 11,325
CamPazAS. . 11,325
FERRO DOKUM SANAY II A.S. 455,622 170,858 729,754
Camsar 30.06.1998 400,000
Cam Paz 30.06.1998 329,754
1997 Cash increase 455,62
1998 Cash increase 170,858
CAMTA S AMBALAJ SANAY iiAS. 151,138
Cayirova 30.06.1998 151,138
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CAMIS ELEKTR iK URETIM A.S. 1,793

1997 Cash'increas'e i 1,793

OXYVIT KIMYA SAN VE TIC AS. 49,500 92,400 281,600

Incorporation and Capital Increases

MITRACAM PLS. SANAY Ii VE TIC A.S. 10,600 10,600
Cam Paz A.S. 29.12.1999 10,600

1997 Incorporation 10,600

TOTAL 605,705 3,547,404| 9,451,794 281,697 4,967,9

Xl. OTHER MATTERS

1. The reasons and grounds for termination/dissolution of joint stock companies, which are specified in
the Turkish Commercial Code and; the liquidation-related provisions contained in the Turkish Commercial
Code and in the Enforcement and Bankruptcy Law also apply to the publicly-held companies.

2. The following documents are kept available fariews of the savers, at the Company Headquarters
situated at Kazanli Mevkii, PK 654, 33004 Mersim aat the other entities (locations) for applicatio

a) The Articles of Association

b) Any reports which constitute the basis of theimation contained in the prospectus and have been
prepared by specialists (the activity report, iretegent audit report, reports prepared by internmgdiams prior
to the issuance etc, financial statements, valnat@nd opinions)

XIl. TAXATION PRINCIPLES FOR THE STOCKS

I. Taxation of the earnings obtained in consideratin of selling the stocks out
Real Persons
1. Taxation in Full-Fledged Taxpayer Real Persons:

Pursuant to the Article 80 of the Income Tax Laarnings from acquisition and sales of stocks dbell
subject to income tax as from 01.01.1999. Howeasmper the Article 81/5 of the Income Tax Law; rel¢gss
of how the stocks have been acquired; in casettieksare sold out after they have retained foergop time
longer than three months, these obtained earnhegbreot be subject to tax.

With respect to selling the stocks out; like in gaes of public marketable securities; the actiorsi
price may, pursuant to the Article 82/6 of the ImeoTax Law, be taken into consideration by increadi at the
rate of the increase in the wholesale prices detedrby the State Institute of Statistics, provideat the month
when it has been sold out is excluded. In additibe; earning may be calculated by deducting theiqyor
determined in the Article 76 of the Income Tax Lfs@m the total income obtained within the year.

According to the Article 80/3 of the Income Tax La@f the amount remained after deduction of the
rate of discount; the portion exceeding 2.5 Billibarkish Liras (for the 1998 incomes) and 3.5 BilliTurkish
Liras (for the 1999 incomes) shall require submissf tax return.

2. Taxation in Limited Taxpayer Real Persons:

Taxation in limited taxpayer real persons: as i thse with the full-fledged taxpayer real persons.
However; within the framework of the Article 86/2tbe Income Tax Law; in case an income subjetitiied
tax liability comprises only of earnings from acsjtion and sales of stocks; annual tax return shaill be
submitted. As per the Article 101/2 of the IncomexTLaw; limited taxpayer real persons are, undsefarate
tax return, obliged to declare their earnings anenues arising out of selling out movable propsréind rights.
This declaration shall be submitted to the taxceffdf the place where such properties and rights baen sold
out in Turkey.

Il. Taxation in the earnings obtained from sellingout the stocks registered with the assets of comneal
enterprises and corporate tax payers
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The earnings from acquisitions and sales, whicheHaeen obtained within the body of an enterprise
depending on the commercial activity, shall be aiextd as a commercial earning and shall be taxemtdiogly.

According to the Article 13 of the Corporate Taaw, as earnings of an enterprise are determined
within the framework of the commercial earning-tethprovisions of the Income Tax Law; the provisidhat
apply to commercial enterprises shall also appthéocorporate tax payers.

Taxation in Limited Taxpayer Entities:

As per the Article 37/5 of the Income Tax Law; ifimited taxpayer entity is in the status of anitynthat
continuously carries out acquisitions and saleseaxfurities by means of a permanent representativiey o
opening an office in Turkey; the earnings from asijions and sales shall be subject to tax, asmanoercial
earning. In case a limited taxpayer entity contislp deals with acquisitions and sales; the eamarging out
of exchange differences shall be taken into comatdm for determination of the commercial earning;
otherwise, they shall not be included into the @aliton (the Article 82/4 of the Income Tax Law)ey shall be
indicated in a separate tax return.

[ll. Taxation of stocks profit shares
Real Persons
1. Taxation in Full-Fledged Taxpayer Real Persons:

As per the Article 86/1-c of the Income Tax Lawe tihcomes from movable capitals, which have been
taxed by way of withholding and the gross amouritsvisich exceed 2.5 Billion Turkish Liras for the 98
incomes and 3.5 Billion Turkish Liras for the 198%omes and, the profit shares obtained from estiti
(including the tax receivables) shall require sudsiain of tax return. In addition; a tax receivabidjch shall
apply as 1/3 (until 01.01.2000) and 1/5 (as froat thate) of the profit share and is specified m Reiterated
Article 75 of the Income Tax Law, may be deductexahf the income tax calculated.

2. Taxation in Limited Taxpayer Real Persons:

As per the Article 86/2-a of the Income Tax Law;itif the limited tax liability, an income subjeoct tbx
comprises of self-employment earnings, incomes frooveable capitals, incomes from immovable propstti
profit shares obtained from entities and other iegs1and revenues and the salaries taxed only by ofia
withholding, it shall not be subject to annual taturn.

However, within the framework of the Article 101¢bntained in the Income Tax Law; other earnings
and revenues obtained subsequently by limited tgeqsasubject to tax in real procedure (in relatiorthe
businesses abandoned by them), their other earamfjsevenues obtained by them in return for rentisg a
commercial, agricultural or a professional activgtyin return for not participating in auctions atatch auctions
organized during tenders, their incomes from mowafalpitals (the taxes of which have not been redeby
way of withholding) and all kinds of earnings arel/enues are, under a separate tax return, reqidarbe
declared to the tax office of the place where thaye taken place in Turkey.

IV. Taxation of the profit shares obtained due to ommercial enterprises and stocks registered with
assets of a commercial enterprise, with regard taxcome tax

In case they are obtained within the body of a censial enterprise depending on the commercial
activity; such incomes shall be declared as a cawialeearning and shall be taxed accordingly.

According to the Article 13 of the Corporate Taxw,aas the earning of an entity is determined
pursuant to the commercial earning-related promisiof the Income Tax Law; it shall apply to sucimeoeercial
enterprise and such earnings shall be includedtiaarning of such entity. However, as per thicker8/1 of
the Corporate Tax Law; the profit shares, whichehéeen obtained due to participation of a full-fled
taxpayer in another entity, are exempt from corfgotax; except for the profit shares obtained frstocks of
investment trusts and participation certificatesirafestment funds. Within the framework of the Aldi 24
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contained in the Corporate Tax Law; it is mandatbat the profit shares, which have been obtainaeh Stocks
and participation certificates of investment fuadsl trusts, are included into the tax returns telmmitted.

Taxation in Limited Taxpayer Entities

The explanations concerning the full-fledged tasgueentities exactly apply to the taxation in liedt
taxpayer entities.

PERSONS ASSUMING THE RESPONSIBILITY OF THE PROSPECTUS

Within the scope of our legal authorities and resiailities and within the framework of our dutiege hereby
declare that the information and data containethis prospectus are true and that the prospectas dot
contain any deficiencies that would be of a natarehange the meaning of such information.

SHAREHOLDER ISSUER

TURKIYE SISE VE CAM FABRIKALARI A.S. SODA SANAYIi A.S.

THE CONSORTIUM LEADER, INTERMEDIARY FIRM
IS YATIRIM MENKUL DE GERLER A.S.

THE CONSORTIUM CO-LEADER, INTERMEDIARY FIRM
TSKB MENKUL DEGERLER A.S.
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INTERMEDIARY FIRMS

GARANTI YATIRIM MENKUL KIYMETLER A.S.

TEB YATIRIM MENKUL DE GERLER A.S.

KOG MENKUL DEGERLER A.S.

YATIRIM FINANSMAN MENKUL DEGERLER A.S.

CAMIS MENKUL DEGERLER A.S.

KENT YATIRIM VE MENKUL DE GERLER A.S.
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SINAI YATIRIM MENKUL DE GERLER A.S.

AK YATIRIM MENKUL DE GERLER A.S.

ECZACIBASI MENKUL DEGERLER A.S.

HAK MENKUL KIYMETLER A.S.

OYAK MENKUL DEGERLER A.S.
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PARK-RAYMOND JAMES YATIRIM MENKUL DEGERLER A.S.

ZIRAAT YATIRIM MENKUL DE GERLER A.S.

ATA YATIRIM MENKUL DE GERLER A.S.

TEKFEN MENKUL KIYMETLER A.S.

DEMIR YATIRIM MENKUL DE GERLER A.S.

KALKINMA MENKUL DE GERLER A.S.

MNG MENKUL KIYMETLER YATIRIM A.S.
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RIVA MENKUL DEGERLER A.S.

MEKSA MENKUL DEGERLER A.S.

ALFA MENKUL DEGERLER A.S.

We hereby confirm that the information, which isytained in prospectus and pertains to the 31/12%/@9iod

financial situations and operating results thatehbeen audited by us, is in conformity with the iaueport
prepared by our firm.

Independent Auditing Firm
Authorized Signatories

DRT DENETM REVIZYON TASDIK
YEMINLI MALT MUSAVIRLIK A.S.

DERYA OZALP
Responsible Partner, Chief Auditor

14-CORRECTION

14. Total amount of commitments which are not showin liabilities
Type of Commitment Commitment Commitment Term The Reason for Beneficiary Amount Foreign
Effective Date Expiration Date Making the Currency
Commitment
Export Commitment 24.02.1998 31.12.1999 5 YEARS orbfer to take The 200,000 $
the advantage of Undersecretariat
incentives of Treasury
Export Commitment 01.01.1999 30.06.2000 2 YEARS ortter to take The 10,000 $
the advantage of Undersecretariat
incentives of Treasury
Export Commitment 18.03.1997 31.12.2000 5 YEARS orbfer to take The 200,000 $
the advantage of Undersecretariat
incentives of Treasury
Export Commitment 09.12.1998 31.12.2001 5 YEARS orbfer to take The 10,000 $
the advantage of Undersecretariat
incentives of Treasury
TOTAL 420,000 $
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Type of Commitment Commitment Commitment Term The Reason for Beneficiary Amount
Effective Date Expiration Date Making the
Commitment
Guarantee 17.06.1996 - Indefinite VAT Uray Tax Office 1,000 Million TL
Commitment postponement
Guarantee 07.03.1991 - Indefinite Branding fee Turkish 24 Million TL
Commitment Standards
Institute
Guarantee 28.06.1993 - Indefinite Electricity Cukurova 75,255 Million TL
Commitment Security Elektrik
Deposit
Guarantee 11.05.1993 - Indefinite Import Mersin Entry 520,710 Million TL
Commitment Customs
Directorate
Guarantee 06.03.1998 - Indefinite Import Atatirk Airpor 15,717 Million TL
Commitment Entry Customs
Directorate
Guarantee 09.03.1998 - Indefinite Import Halkal Entry 3,052 Million TL
Commitment Customs
Directorate
Guarantee 13.02.1998 - Indefinite Import Erenkdy Entry 31,124 Million TL
Commitment Customs
Directorate
Guarantee 31.12.1997 - Indefinite Import Adana Entry 13,635 Million TL
Commitment Customs
Directorate
Guarantee 20.10.1999 - Indefinite Lawsuit for | Mersin Bailiff's 600 Million TL
Commitment indemnification Office No 6
of the loss
arisen in
relation to the
cropland
Guarantee 28.11.1997 - Indefinite Salt wells Directorate of 58,002 Million TL
Commitment drilling Mineral
Research and
Exploration
Guarantee 29.07.1997 - Indefinite Import Ambarl Entry 1,113 Million TL
Commitment Customs
Directorate
Guarantee 11.11.1998 - Indefinite Limestone Tarsus Fiscal 2,112 Million TL
Commitment utilization Directorate
Guarantee 11.04.1997 - Indefinite Import Ankara 1,395 Million TL
Commitment Articulated
Lorry Customs
Directorate
Guarantee 06.12.1994 - Indefinite]  Procurement of Turkiye Petrol 350 Million TL
Commitment Sulphur Rafinerileri A.S.
TOTAL 724,089 Million TL
Type of Commitment Commitment Commitment Term The Reason for Beneficiary Amount
Effective Date Expiration Date Making the
Commitment
Option to purchase 15.07.1997 15.07.2002 5 Yearg Commitment|orEuropean Bank
foreign participation Participation for 10,000,000
share Reconstruction
and
Development
TOTAL 10,000,000

INDEPENDENT AUDIT REPORT

PERTAINING TO THE 1999 ACCOUNTING PERIOD OF

SODA SANAYIi A.S.

We have audited Soda Sanayii A.S.’s (“the Comparbdlance sheet prepared by 31 December 1999 and
income statement pertaining to its period endedhan date. Our audit has been carried out (othan the




below-stated limitations) in compliance with thengeally accepted auditing principles, guidelinesd an
standards. Accordingly, in relation to the accouatsl transactions, our audit includes an inspeatibthe
accounting records and other audit methods andhigebs deemed necessary by us.

The Company’s financial statements, which have h@epared by 31 December 1998, have not been dudite
according to the Legislation on Capital Markets.sigh audit has not been carried out; any opinf@ve not
been delivered on the opening balances, the finhstdtements pertaining to that period could mostbmitted
comparatively with the preceding year. In additiohthe additional financial statements; cash flamd fund
flow statements could not be delivered.

In our opinion; other than any corrections that neayerge due to the matter mentioned in tffeparagraph
above, the mentioned financial statements corraefiiect Soda Sanayii A.S.’s real financial sitoation 31
December 1999 and real operating results pertaitoiije accounting period ended on that date, mptiance
with the legislation and the generally acceptedanting principles published by the Capital MarkBtsard
(please see: the balance sheet footnote 11a).

It has been deemed suitable to state the followiaters, though they do not have an impact on pumian.

There are two factories operating within the bofigoda Sanayii A.S. These factories are the SodtoRaand
the Kromsan Chromium Compounds Factory. In ordat dperating permission can be granted to theserfas
as required by the environmental legislation effecin Turkey; it is mandatory that all the effegtipermissions
have completely been obtained and approved. Thesmigsions are solid waste permission, waste water
discharge permission and emission permission. Bydtite of the report, permission has been obtdrethe
Soda Factory from the Local Environment Board & Brovince, in relation to the solid waste poolst fhe
Kromsan Factory; a permission certificate has,storage of solid wastes, been obtained from thauR&pof
Turkey, the Ministry of Health-the General Directter of Basic Health Services. Studies continu&énrélation
to the application for the discharge permissioledfion 16.06.1989 concerning the Soda Factory.a3-t@&m
permission has been obtained in relation to thehdigye permission application, filed on 09.07.18&9the
Kromsan Factory. Within the year 1999, permissippligaation has been filed for both factories irat&n to the
emission permission. It is expected that the appba will be concluded in the year 2000. The Conys
officials have stated that there are not suits&dited against the Company in the relation toehgironmental
matters; and it is not possible to predict monetanpacts that will, in the future, be created bylgems
probable to emerge.

Ankara, 29 February 2000

Derya Ozalp
Responsible Partner, Chief Auditor

DRT DENETIM REVIiZYON TASDIK
YEMINLI MALT MUSAVIRLIK A.S.
Member firm of DELOITTE TOUCHE TOHMATSU

We hereby confirm that the information, which isiained in prospectus and pertains to the 31/1%/7@9iod
financial situations and operating results thatehbeen audited by us, is in conformity with the ibuoeport
prepared by our firm.

Independent Auditing Firm
Authorized Signatories

DRT DENETM REVIZYON TASDIK
YEMINLI MALT MUSAVIRLIK A.S.
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DERYA OZALP
Responsible Partner, Chief Auditor



